Fidell ty it |20
ww  MoOnitor .

Managing Risk Review & Recommendations

Take on too little riskand your portfolio may For most of February, stocks edged higher on
not keep up with inflation. dke on too much, and| indications of stronger-than-expected economic
at some point you may fingburself with stinging | growth and lower-than-expected inflation. Then
losses and a long, dravenit recovery period. So | China’s market sold off sharply on the possibility
how do yowknow if you have enough? And how| of new measures to reign in speculation, and Alan
much is too much? Greenspan suggested a U.S. recession is within the

There’s no perfect way to measure risk, becauseealm of possibilities. The two events set off a round
it takes many forms. There’s company-specific riskpf profit-taking that impacted markets across the
industry group risk, economicsk (inflation, interest | globe. The S&P 500 finished with a loss of 2.0%.
rates, or productivity), credit risk, regulatory risk, Welcome to the modern version of a correction,
risk of taxation, and the risk that businesses will where the global markets process and discount all
temporarily be cut off from customers or suppliers. new information within one or two trading days.

Many of these factors are difficult to quantify, but There’s some chance we haven't seen the full impact
it's possible to evaluate security’s collective risk | of the situation in China, and there may be added
by studying itsprice variations. While there’s no| fallout in the emerging market arena as investors
perfect indicator, calculating its standard deviation gain more appreciation for the risks involved.
works reasonably well under most conditions. In  However, it's unlikely this is the beginning of a
effect, you are measuring the magnitude of it's zigsbear market here at home. Today's S&P 500 is one

MANAGING RISK - Continued on page 2 of the least expensive asset classes, and there’s a lot
of corporate buyback activigupporting the market.
Individual investordave not yet embraced this idea,
Changes forSelect SyStem’ and are still shoveling money into foreign stocks.
VIP Sector, VIP Growth But the private equity players have figured it out,
On Monday, 3/12, our Select System will be and their focus will continue to drive the market.
sellingEnergy (60/FSENX), moving one-fourth GROWTH FUNDS
of the proceeds t8oftware (28/FSCSX), and Growth Model holdings are listed on page 7.
placing the remaining three-fourths ithemicals Our favorite funds in this group inclu®partan
(69/FSCHX). The resulting mix will be roughly 500 IndexandValue Discovery
12% Chemicals 17%Insurance, 18%Consumer Leveraged Company Stoclgained 2.0%.Mid
Staples 18%Utilities Growth , 16%Software, Cap StockandValue Strategiesboth rose 1.6%.
and 19%Telecommunications Volatility in the Trailing behindBlue Chip Growth slid 2.6%, while

energy sector remains high, and the near-term| pjscoveryandLarge Cap Growth both lost 2.7%.
opportunities may be somewhat limited. As we

pointed out in last month’s issue, we already have INTERNATIONAL FUNDS

plenty of indirect exposure to rising energy costs Int’l Value offers broad exposure to foreign

throughUtilities Growth andConsumer Staples stocks, with an emphasis on European markets.
Also on 3/12pur VIP Sector Model will sell Canadamay benefit from exposure to commodities.

VIP Energy, placing half of the proceedsViP The Japanese market was relieved that the Bank of

Financial Servicesand half inVIP Technology. Japan will be tightening slowlylapan gained 3.2%,

We are boosting our technology and financial | andPacific Basinwas up 1.8%. In contrasprdic

weightings on the VIP side because there are no| |ost 3.0%, and_atin America was down 3.4%.
options for telecom omaterials.

Finally, on the same date our VIP Growth GROWTH & INCOME FUNDS _
Model will sell Mid-Cap Stock and buyVIP Growth and Income Model holdings are listed
Index 50Q This change will bring the portfolio | on page 7. Our favorites incluéuity-Income,

more in line with our regular Growth Model. RECOMMENDATIONS -Continued on page 8



MANAGING RISK - Continued from page 1 things that matter most — your investment horizon,
and zags to discern how it will behave if somethingand your tolerance for risk.
unusual comes along. Time is perhaps the most important of the two.

Our own risk figures are calculated by looking at If your investment horizon is short, it doesn’t make
the standard deviation of a year’s worth of daily gainssense to step out on a limb, because you won't have
and losses and normalizing it to the S&P 500. Thistime to recover from an unexpected short-term loss.
ratio makes it easy to see if a fund or portfolio is Conversely, if you won't be liquidating your holdings
taking on more or less risk than the market. for many years to come, you ought to have your

We use this approach to update our figures everymoney working harder. It makes sense to take on as
month. Fidelity fund risk is listed on pages 4-5, and much risk as you can be comfortable with, so your
our model portfolios are shown at the top of page 6returns will exceed inflation by a healthy margin.

In recent years, it's become more challenging to  Personal risk tolerance is the other key factor.
keep our models at their targeted risk levels. Palf you are investing beyond your own comfort zone,
of the reason is the S&P 500 has been unusuallyyou’ll be tempted to abandon your long-term strategy
stable compared to its past. That makes some fundfstimes get tough, and that can cost you dearly. It's
appeamore volatile than they really are. But that'sbetter to reduce your risk level and stick with a
only part of the story — it also appears that increasetbnsistent approach through thick and thin. On the
use of leverage is magnifying the risks involved  other hand, if you are being ultra conservative just
with popular stocks, popular sectors, and in some to make thlngs worry-free, you're probably losing
cases, popular countries or regions. out on opportunities that could boost your purchasing

Whatever the reason, it doesn’'t change the factpower over time.
that less risky funds are less likely to disappoint if To use the allocation matrix, first consider your
times get tough. With that thought in mind, we've tolerance for risk. Go with “Low” if protecting your
been making changes to help reduce the risk of ouportfolio against short-term losses is a key priority.
model portfolios. We've also downgraded high-riskChoose “Medium” if you don't like losses but can
funds that might beulnerable if the economy slows accept a short-term decline to improve your long-term
down or inflation picks up. return. Opt for “High” if you want to maximize
Iong -term returns, and tipeospect of riding through
a major bear market does not bother you.

Next, make a rough estimate of the money you

FINDING THE RIGHT BLEND OF MODELS
However, those measures won't help much unless
your portfolio is aligned with an appropriate mix of

our model portfolios. Tohat end, we’ve updated Risk | Years Before Money Is Needed for Living Expenses
our suggested allocation matrix, which is shown or{Tolerance| Lessthan 3 Yrs. 3-8 Years 8 Years or more
the right. Through the years we've updated the matrik
to reflect changes in our model portfolio objectives Growth
This time around we are reverting to an earlier Money Income and
version that we used prior to 2004. We’'re doing Low Market Model Income
this to increase the emphasis on our mainstream Model *
models (the Growth Model and the Growth and
Income Model), while better positioning the Unique
Opportunities Model as an alternative choice for Growth
those who don’'t mind venturing off the beaten path} ,,.,.,,| ncome and Growth

The Unique Opportunities model has done well Model Income Model*
over the last five years because value, inflation hedgegs, Model
and foreign funds have posted strgegformance.
But under normal conditions, it’s less likely to have ar
edge over the Growth Model and the Select Systen. Growth

. and Growth Select
USING THE ALLOCATION MATRIX High Income Model* Systent

Our allocation matrixgnores traditional factors Model *

used to determine stock exposure — such as age, qr

time until retirement. Instead, we focus on the two * Up to 50% may be invested in the Unique Opportunities Model

Fidelity Monitor is published by Independent Fidelity Investors, Inc, P.O. Box 1270, Rocklin, CA 95677. Web site: www.fidelitymonitor.com
For information/service, call (800) 397-3094, email fidmonservice@aol.com or visit the web site. Subscription rate: $139 per year, including
weekly hotline service. Fidelity Monitor is not associated with Fidelity Investments. All facts and figures are obtained from reliable sources
but are subject to revision. Before buying a fund, please read its prospectus. Editor: Jack Bowers. Copyright (c) 2007.

MANAGED ACCOUNTS: Money management services are available through Weber Asset Management, Inc., where the strategies
used by Fidelity Monitor are personalized to meet yourindividual needs and risk tolerance. Your account stays at Fidelity and is invested
in Fidelity funds. For information please call 800-438-3863, or visit www.fidelitymonitor.com and click on the money management link. You
may also write Weber Asset Management, Inc, 1983 Marcus Avenue #221, Lake Success, NY 11042. Minimum account size is $200,000.
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will need from your portfolio in each of the next possible with either path. Fidelity has built a huge
eight years (for investors who won't need anything business based on active management, and Vanguard
from their portfolio, use zero). Add up what you'll has reached a similar scale through cost controls and
need in the first three years, and invest it accordingndexing. Both companies have a loyal following.
to the box on the left. For years four through eight, Many pundits argue that an indexing strategy
invest according to the center column. The rest of beats active management some 80% of the time, but
your portfolio (which may be all of it, if your living they fail to mention that Fidelity funds are a dramatic
expense needs are zero) is allocated to the “8 yearexception to this “rule.” Also left unsaid: any strategy
or more” box in the right-hand column. that becomes too popular will ultimately disappoint.
Not comfortable with putting everything in one If too many investors follow the same index, it allows
model portfolio? We’'ve allowed for that with our  active investors to run circles around the “herd.”

Unique Op%ortunmes Model, listed as an alternate Is it possible for you to list historical performance
for up to 50% of your holdings if you have time or for your variable annuity models, just as you do
risk tolerance on your side. You may also con3|derfor your regular models? Also, when will you be

substitutions that reduce risk. For example, if you including the new VIPs and non-Fidelity options?

don’t want to put everything in the Select System, " o
feel free to put half in the Select System and halfDO annuities have any advantages over funds?

in the Growth Model. Or consider splitting your This month we have redesigned our model
portfolio one-third Growth Model, one-third Select portfolio pages, moving the Unique Opportunities
System, and one-third Unique Opportunities ModelModel to the bottom of page 7. With more space

When investing in more than one model portfolio,available for the VIP Corner, we've added pie charts
it may be necessary to “double up” on funds that ar@nd historical performance for the four annuity
common to both model portfolios. For example, models, and we've includedP Disciplined Small
Equity-Income would need to account for one-third Cap and the newIP FundsManager choices.
of total assets in a portfolio that's split evenly betweenWVe have no plans to include non-Fidelity choices,
Growth and Income and Unique Opportunitils. however. We did that from 2000-2004, and the results

. were disappointing.
Ques’uon & Answer Forum Annuities may offer an advantage for some

D ; p tactor in th investors, but usually the benefit of tax-deferral is
0 your periormance figures factor in tn€ EXpense  o¢tset hy extra fees, limited choices, and a higher
ratio and other costs of running mutual funds?

Does it make sense to be paying expense ratios Oftax burden upon withdrawal. Fidelity’s annuity

. =P lineup is certainly much better than anything the
0.9% when index funds are charging just 0.1%?  ompetition has to offer, but we still think it's a

By law, mutual fund companies must subtract better bet to buy mutual funds in a regular taxable
all expenses and trading costs before calculatingaccount, provided they are held for more than a year
their Net Asset Values, so what you see is what youto maximize long-term capital gains.

get. It's always been that way. | got a warning letter from Fidelity for selling a

As for your second question, suppose that mutu L L
funds didn’t exist, and you needed to hire someon?z‘lunOI within 30 days of buying it. Should I worry?

to grow your nest egg.  You could look for someone  Fidelity is getting tough with customers who
who understands risk and reward, equip them with €xceed roundtrip limits (two per quarter, four per
the best possible research and trading tools, and leyear). If you've received a warning letter, it's
them pick stocks. Or you could just pay someone trobably a good idea to simply avoid selling any
execute trades in a way that matches your portfoliofund you've bought within the last 30 days. That way
to the S&P 500. The first approach is going to be Yyou're less likely to be punished for an accidental
more costly, but might pay for itself several times Vviolation when dealing with multiple accounts.
over by generating better investment returns. The | From what we’ve heard through the grapevine,
latter approach is cheaper and might be more foolprotifyou exceed the roundtrip limits after getting a
in the long run, but it represents a fixed cost of warning letter, Fidelity will begin locking you out
investing that will never be recovered. of the affected fund(s) for a few months. If violations
There’s no right answer, because this debate igontinue to occur after that, Fidelity may ultimately
largely a matter of personal philosophy. Success is QUESTION & ANSWER FORUM Continued on page 8

GUIDE TO FIGURES LISTED ON PAGES 4 AND 5

Gain/loss percentages are for prior month'’s close (annualized for periods over a year). Reinvested distributions are assumed. Size figures
are for the close of the prior month, in millions. Risk is based on standard deviation of daily gains and losses over a one-year period,
relative to the S&P 500. Fee: 0.75(90) indicates a 0.75% redemption fee on shares held less than 90 days. All retail Fidelity funds are no-
load. If a fund is closed to new investors, it is listed as such in the Fee column. Fidelity limits roundtrip trades to two in the last 90 days and
fourinthe last 12 months (a roundtrip trade is defined as the purchase and sale of a fund within 30 days). Fund ratings: B [ITTT]s for a favorite
buy, B [IITImeans buy, H Imeans hold for the long run, S [MImeans reduce to below 5% of holdings, S O means sell and move to a
buy-rated fund within the same asset class. Upgrades and downgrades from the prior month are indicated by t and {.
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FEBRUARY PERFORMANCE 2007 One Three One 3-Yr 5-Yr 10-Yr
Fund Name €ode/Symbo) Rating Risk Fee NAV  Size YTD Mth Mth Year Rate Rate Rate

Aggressive Gth (324/FDEGX) H[1TJ 1.70 1.5(90) 19.84 3730.0 2.4 0.0 0.9 7.2 8.2 4.5 3.2
Blue Chip Gth (312/FBGRX) BIL]  1.06 none 43.88 20804.1 -1.0 -2.6 -0.9 3.2 3.9 25 5.0
Blue Chip Value (1271/FBCVX) BII10  1.10 none 14.94 457.3 0.9 -0.6 2.0 11.8 12.2
Capital Apprec (307/FDCAX) BTl  1.39 none 27.42 9129.2 11 -1.9 25 9.0 9.3 10.9 9.9
Contrafund (22/FCNTX) BTl  1.14 Closed 64.57 69867.0 0.0 2.1 0.1 8.7 13.1 11.6 10.9
Discovery (339/FDSVX) H [0 0.98 none 12.68 451.9 -1.3 -2.7 0.3 7.9 7.7 5.5
Disc Equity (315/FDEQX) H 1.16 none 29.20 8417.9 0.6 -1.3 2.4 12.2 11.3 8.6 8.8
Dividend Gth (330/FDGFX) B[IIl  0.93 none 31.52 17050.5 -0.5 -1.8 1.3 10.9 6.7 4.7 9.3
Export Fund (332/FEXPX) H OO 1.29 0.75(30) 23.18 4294.3 0.9 -2.2 -0.3 7.6 11.4 10.1 13.1
Fidelity Fifty (500/FFTYX) B [(T1T] 1.27 none 23.64 1337.1 2.1 -0.9 3.4 9.5 10.0 9.3 10.5
Focused Stock (333/FTQGX) HOD 1.38 none 12.80 74.6 2.4 -0.3 34 6.4 12.8 3.6 5.4
Growth Company (25/FDGRX) H [T 142 Closed 69.16 30575.8 -0.8 -2.5 -0.7 3.9 10.3 7.8 9.1
Independence (73/FDFFX) H 1.26 none 21.92 4681.2 -0.2 -1.7 -0.1 7.2 10.5 7.4 9.2
Large Cap Growth (763/FSLGX) HITJ 1.67 none 11.60 183.3 -1.1 -2.7 -0.5 25 9.3 5.2
Large-Cap Stock (338/FLCSX) H [T 1.09 none 17.68 867.6 0.9 -1.0 14 11.1 8.2 5.3 6.6
Large Cap Value (708/FSLVX) B [111] 1.13 none 15.02 1349.2 0.4 -11 2.1 12.8 14.1 10.2
Lev Co Stock (122/FLVCX) B 1111 1.47 1.5(90) 30.27 5124.5 4.5 2.0 4.2 16.5 18.6 30.8
Low-Priced Stock (316/FLPSX) HIT 1.08 Closed 43.95 39491.9 0.9 -0.3 2.8 12.2 143 15.6 15.2
Magellan (21/FMAGX) H OO 1.33 Closed 90.57 45181.7 1.2 -1.7 0.7 5.1 6.5 4.4 6.8
Mid Cap Growth (793/FSMGX) H [T 1.84  0.75(30) 14.09 441.8 09 -15 0.5 25 114 9.0
Mid Cap Stock (337/FMCSX) HID 1.54 Closed 30.68 13737.3 5.3 1.6 5.0 11.3 13.9 9.4 13.2
Mid Cap Value (762/FSMVX) H[IT] 1.24 0.75(30) 17.37 676.7 4.2 1.1 53 14.9 16.3 13.5
New Millennium (300/FMILX) H [T 1.70 Closed 29.25 2377.3 1.2 -1.7 1.4 7.6 8.3 9.2 14.1
OTC Portfolio (93/FOCPX) H OO 157 none 41.45 8951.0 0.2 -1.9 -1.2 6.9 7.6 8.1 7.2
Small Cap Gth (1388/FCPGX) H [11] 1.62 1.5(90) 15.06 696.3 4.2 1.1 3.7 9.5
Small Cap Indep (336/FDSCX) H 1] 1.55 1.5(90) 21.82 2879.0 3.7 1.0 4.5 11.6 13.3 11.1 9.5
Small Cap Stock (340/FSLCX) HIDO 1.52 Closed 19.46 4776.4 24 1.4 2.7 6.3 10.7 12.2
Small Cap Value (1389/FCPVX)H [11J 1.48 1.5(90) 14.28 1273.3 2.0 0.3 1.8 8.9
Stock Selector (320/FDSSX) HID 1.05 none 27.86 854.4 0.1 -1.3 0.7 9.3 9.6 7.3 6.8
Tax Mgd Stock (343/FTXMX) BT  1.31 1(730) 14.42 72.3 2.1 -0.4 2.9 10.5 12.1 7.9
Trend (5/FTRNX) H 1.06 none 63.64 920.2 -0.8 -2.5 0.0 8.9 8.9 7.0 5.7
Value (39/FDVLX) B [ITT] 1.09 none 83.91 19282.0 4.1 0.9 5.2 14.3 16.2 14.6 12.1
Value Discovery (832/FVDFX) BT 1.16 none 17.83 1113.0 2.0 0.1 21 11.7 15.0
Value Strategies (14/FSLSX) B[I10J 1.16 none 33.40 249.1 5.5 1.6 6.1 16.6 10.6 12.7
GROWTH & INCOME FUNDS:
Balanced (304/FBALX) B OITTT]  0.83 none 19.85 23104.1 2.2 0.5 2.2 10.5 10.4 10.5 10.7
Convertible Sec (308/FCVSX) B [I11] 1.06 none 26.21 2177.0 3.5 0.7 45 13.3 10.6 10.1 12.1
Equity-Income (23/FEQIX) B [ITTTJ  1.00 none 58.56 31229.7 0.0 -1.3 21 16.0 11.0 8.8 8.8
Equity-Income Il (319/FEQTX) B0  1.01 none 23.38 11758.7 0.2 -1.1 1.8 9.8 8.7 8.3 8.6
Fidelity Fund (3/FFIDX) H T 1.15 none 35.89 7584.2 0.1 -2.1 0.9 11.3 8.7 6.3 7.7
Growth & Income (27/FGRIX) HID 1.09 none 31.09 29883.6 -0.2 -15 0.0 8.9 6.7 4.3 6.6
Growth &Inc Il (361/FGRTX) HIO 1.03 none 11.18 197.8 0.0 -1.3 0.6 9.4 7.8 6.1
Puritan (4/FPURX) B ITTT1  0.67 none 20.08 25837.7 0.6 -0.4 1.9 12.7 8.7 8.2 8.3
Strategic Div & Inc (1329/FSDIX)B (IT1]  0.91 none 13.32 1106.8 2.8 0.0 2.6 12.3 12.3
Utilities  (311/FIUIX) H OO 1.00 none 19.60 1632.7 3.9 1.6 6.5 26.2 20.4 12.6 8.4
SELECT FUNDS:
Air Transportation (34/FSAIX) HOID 1.87 0.75(30) 50.74 143.6 4.6 -1.0 3.5 19.8 21.1 10.3 15.9
Automotive (502/FSAVX) H OO 1.44 0.75(30) 40.24 41.3 4.2 -0.4 5.9 17.3 7.7 9.3 6.9
Banking (507/FSRBX) B (1111 1.00 0.75(30) 33.52 360.5 -1.5 -1.3 1.9 8.2 6.0 8.7 8.9
Biotechnology (42/FBIOX) H D 1.68 0.75(30) 63.89 1462.0 -1.6 -3.4 -4.9 -6.1 4.9 3.6 9.4
Brokerage (68/FSLBX) H (O] 1.70 0.75(30) 73.69 1308.8 -0.5 -4.0 2.7 9.3 17.5 16.0 16.7
IT Ser / Bus Ser (353/FBSOX) HI[1J 1.36 0.75(30) 17.39 36.0 15 0.5 3.3 10.0 12.8 5.9
Chemicals (69/FSCHX) BOITh 142 0.75(30) 70.60 106.8 5.7 14 8.5 185 18.4 15.3 10.3
Computers (7/FDCPX) H O 1.65 0.75(30) 39.28 634.2 -0.5 -3.5 -0.8 4.6 16 3.7 6.5
Const & Housing (511/FSHOX) S [TJ 1.79 0.75(30) 45,98 154.6 3.1 -2.0 4.9 54 14.4 13.7 13.6
Consumer Disc (517/FSCPX) ~H I 1.19  0.75(30) 26.85 41.0 25 -1.8 28 130 8.1 5.7 8.0
Industrial / Cyc Ind (515/FCYIX) HOIT 1.39 0.75(30) 20.70 74.1 11 -1.1 2.2 8.3 16.8 12.4
Defense & Aero (67/FSDAX) HIIT] 1.44 0.75(30) 84.46 1135.0 3.6 0.3 5.1 15.9 20.5 15.9 14.7
Com Equip / DevC (518/FSDCX)H (1T 1.95  0.75(30) 20.64 324.4 0.9 2.2 02 47 0.6 6.6 7.8
Electronics (8/FSELX) H O 2.08 0.75(30) 46.15 1969.0 5.3 3.9 2.7 -0.9 1.9 0.8 8.4
Energy (60/FSENX) H T 2.51 0.75(30) 48.80 2251.0 0.0 -0.2 -3.4 8.6 29.3 19.9 14.8
Energy Services (43/FSESX) HOD 3.11 0.75(30) 66.82 1270.0 -1.0 1.0 -5.3 3.9 25.6 18.1 14.8
Environmental (516/FSLEX) HOIO 1.40 0.75(30) 17.21 46.6 -0.4 -1.7 0.5 -0.7 9.0 8.2 1.8
Financial Services (66/FIDSX) B 1111 1.12 0.75(30) 117.34 558.7 -1.1 -2.1 1.2 10.2 9.2 9.9 10.9
Con Stap / Food Ag (9/FDFAX) B [ITT1] 0.85 0.75(30) 58.13 354.7 15 -1.3 4.5 18.5 12.3 8.8 8.7
Gold (41/FSAGX) H (O] 2.58 0.75(30) 36.54 1467.7 0.1 1.4 -2.8 16.2 20.4 22.9 7.0
Health Care (63/FSPHX) H 1.04 0.75(30) 126.79 2123.1 1.4 -1.1 2.3 4.1 8.9 6.1 9.6
Home Finance (98/FSVLX) H ] 1.13 0.75(30) 48.40 267.2 -2.7 -2.9 0.1 7.1 25 8.1 8.2
Indust Equip (510/FSCGX) H OO 1.40 0.75(30) 31.50 80.0 1.8 -0.4 34 9.6 13.0 9.5 8.6
Materials / Ind Mat (509/FSDPX) H (111 1.85 0.75(30) 50.93 166.3 7.6 2.5 8.8 22.3 18.4 18.8 10.2
Insurance (45/FSPCX) BTl  0.99 0.75(30) 69.38 248.9 -2.2 -0.2 0.2 8.3 9.1 10.1 14.0
Leisure (62/FDLSX) H 0 1.32 0.75(30) 79.61 277.6 0.5 -2.4 2.7 13.8 10.9 10.5 12.0
Medical Delivery (505/FSHCX) H[TT#h 1.35 0.75(30) 51.02 646.2 4.7 2.0 9.2 2.2 22.1 17.6 10.4
Medical Eqip/Sys (354/FSMEX)HIT%  1.16  0.75(30) 23.67 809.7 28 -14 2.9 5.7 88 118
Multimedia (503/FBMPX) H OO 1.15 0.75(30) 47.31 158.4 -1.1 -4.5 2.6 13.7 7.9 10.3 12.0
Natural Gas (513/FSNGX) H I 2.83 0.75(30) 39.60 1088.2 5.0 0.7 -2.0 10.4 28.5 22.3 15.4
Nat Resources (514/FNARX) HOID 2.48 0.75(30) 28.75 968.3 3.2 15 0.3 15.2 28.7 20.0
Networking (912/FNINX) H OO 2.15 0.75(30) 2.49 100.5 0.8 0.0 -0.8 -3.5 -2.2 0.9
Paper & Forest (506/FSPFX) BI[IITh 1.30 0.75(30) 34.53 39.6 6.3 3.4 10.3 17.7 4.7 4.8 6.7
Pharmaceuticals (580/FPHAX) B ITT]  1.07 0.75(30) 10.88 206.3 0.8 -1.8 0.7 8.0 8.0 4.1
Retailing (46/FSRPX) H O] 1.52 0.75(30) 54.98 82.5 4.7 0.5 4.6 15.8 12.3 10.0 11.3
Software (28/FSCSX) B [I1T] 1.34 0.75(30) 65.46 980.7 -0.2 -3.2 -1.4 21.4 8.8 9.6 13.1
Technology (64/FSPTX) H ] 1.64 0.75(30) 69.84 1735.4 29 1.0 0.8 7.1 4.2 6.1 8.7
Telecom (96/FSTCX) BOID 141 0.75(30) 50.91 589.8 4.8 -1.0 9.4 22.7 13.7 115 6.7
Transportation (512/FSRFX) S[1J 1.97 0.75(30) 53.00 95.6 5.8 -0.1 3.4 7.6 19.3 12.5 14.4
Utilities Growth (65/FSUTX) BTl 1.01 0.75(30) 58.27 744.6 5.2 5.1 6.0 27.0 21.7 13.0 9.5
1.9 11 4.1 5.2 16.0 155

Wireless (963/FWRLX) HOD  1.52  0.75(30) 713 2914




FEBRUARY PERFORMANCE
Fund Name €ode/Symbo) Rating Risk Fee NAV Size

30-day 2007
Yield

One Three One 3-Yr b5-Yr
Mth Mth Year Rate Rate
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Aggressive Intl (335/FIVFX) HODO  1.50 1 (30) 17.25 427.2

w
(V)
o
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o
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17.4 134 13.2

Canada (309/FICDX) BT 1.45 1.5(90) 49.02 3006.8 1.6 0.7 0.4 10.1 208 21.9
China Region (352/FHKCX) HIIO 1.23 1.5(90) 24.09 1045.4 -1.8 -2.1 15 21.2 14.3 16.0
Diversified Int'l (325/FDIVX) BOID) 1.37 Closed 37.04 48397.8 0.2 -0.7 2.9 16.5 17.9 17.7
Emerging Mkts (322/FEMKX) HOL  1.92 1.5(90) 24.05  3586.6 14 04 28 179 294 251
Europe (301/FIEUX) HIIO 1.48 1(30) 39.02 4505.3 -0.9 -2.4 2.3 15.3 211 16.3
Europe Cap Appr (341/FECAX) HOO  1.45 1 (30) 27.60  1407.2 11 -01 47 251 194 168
Global Balanced (334/FGBLX) BLIIIl 0.81 1 (30) 21.99 294.4 1.7 0.9 25 125 119 121
Int'l Discovery (305/FIGRX) BTl 1.41 1(30) 37.94 9831.3 0.1 -0.6 3.7 18.1 18.6 18.2
Int'l Small Cap (818/FISMX) HOD 1.41 Closed 25.57 1598.9 2.6 1.3 5.9 9.1 220

Int'l Small Cap Opp (1504/FSCOX)H (1T 1.92 2 (90) 16.42 1261.8 4.0 0.7 9.0 21.4

Int'l Value (1597/FIVLX) BT 1.2Est 1(30) 11.29 296.3 1.3 0.2 4.3

Japan (350/FJPNX) HOD  2.05 1.5(90) 1754 17742 2.8 3.2 47 -11 163 155
Japan Smaller Co (360/FJSCX) HIITJ 2.04 Closed 12.76 1032.2 -0.5 0.0 -0.5 -15.2 11.3 17.6
Latin America (349/FLATX) S 2.75 1.5(90) 43.75 3809.1 -2.2 -3.4 4.2 19.7 42.9 31.1
Nordic (342/FNORX) HOD 194 1.5(90) 39.61 563.8 -1.0 -3.0 5.1 270 235 198
Overseas (94/FOSFX) HOIO 1.40 1(30) 44.81 7804.5 0.0 -0.8 2.8 168 16.2 143
Pacific Basin (302/FPBFX) HIIO 1.46 1.5(90) 27.62 1008.9 1.0 1.3 4.4 14.2 20.2 17.6
Southeast Asia (351/FSEAX) HOD 1.62 1.5(90) 27.66 2165.0 0.6 1.8 5.8 29.0 242 217
Worldwide (318/FWWFX) H O 1.23 1 (30) 20.30 1401.8 0.9 -0.7 3.2 156 133 11.8
INDEX AND ASSET ALLOCATION:

Four-In-One Index (355/FFNOX) HITJ 0.91 none 29.69 1648.6 0.6 -0.9 18 124 103 9.0
NASDAQ Comp (1282/FNCMX) HIIO 1.42 0.75(90) 32.43 186.8 0.2 -1.9 -0.5 6.5 6.4

Spart Ext Mkt ldx (398/FSEMX) HIT] 1.36 0.75(90) 39.63 2028.2 2.9 -0.3 3.1 12.4 135 13.6
Spart Int'l Index (399/FSIIX) BT 1.35 1(90) 44,73 3175.1 1.3 0.3 4.6 21.5 18.7 16.2
Spart 500 Index (317/FSMKX) BTl 1.00 none 97.49 8091.4 -0.5 -2.0 0.9 11.9 9.0 6.7
Spart Total Mkt Idx (397/FSTMX) HT] 1.06 0.5(90) 39.68 3916.8 0.3 -1.6 1.4 12.0 10.1 8.2
Asset Mgr 50% (314/FASMX) HOD 0.55 none 16.34 9166.0 14 0.3 17 8.7 5.9 5.7
Asset Mgr 85% (347/FAMRX) HODO 0.95 none 13.54 494.0 1.4 -0.3 2.4 11.2 9.5 6.7
Asset Mgr 70% (321/FASGX) HOO 0.73 none 16.46 3185.0 1.3 -0.1 2.0 9.2 6.3 5.6
Asset Mgr 20% (328/FASIX) BIIIIJ 0.30 none 12.77 2246.7 1.2 0.7 1.3 6.5 6.4 6.9
Freedom 2000 (370/FFFBX) BT 0.35 none 12.60 1649.0 1.1 0.3 1.2 6.7 4.9 4.8
Freedom 2005 (1312/FFFVX) BII1J 0.58 none 11.75 797.3 1.2 0.1 1.5 8.5 6.9
Freedom 2010 (371/FFFCX) BIIDJ] 0.61 none 14.78 12632.6 1.1 0.1 1.5 8.5 7.1 6.8
Freedom 2015 (1313/FFVFX) BIIl 0.70 none 12.34 4640.9 1.1 -0.1 1.6 9.1 8.1
Freedom 2020 (372/FFFDX) BTl 0.83 none 15.69 17589.1 1.0 -0.3 1.7 9.8 9.0 8.0
Freedom 2025 (1314/FFTWX) BIII1] 0.86 none 12.91 3838.4 1.1 -0.3 1.8 9.9 9.3
Freedom 2030 (373/FFFEX) BT 0.97 none 16.18 11248.3 0.9 -0.6 1.8 10.5 10.0 8.5
Freedom 2035 (1315/FFTHX) BII1J 0.98 none 13.32 2214.4 1.0 -0.6 1.9 10.5 10.2
Freedom 2040 (718/FFFFX) BOIOl 1.00 none 9.57 5540.2 0.9 -0.6 2.0 10.8 105 8.8
Freedom 2045 (1617/FFFGX) BI[IIT1 1.0 Est none 10.82 103.4 0.7 -0.8 1.9

Freedom 2050 (1618/FFFHX) BII1] 1.0 Est none 10.84 88.7 0.8 -0.8 2.0

Freedom Income (369/FFFAX) BII11 0.29 none 11.64 23235 1.1 0.4 1.1 6.4 4.6 44
Real Estate Income (833/FRIFX) HID 0.31 0.75(90) 12.19 653.2 2.0 0.1 2.3 11.8 9.2

Real Estate (303/FRESX) st 1.54 0.75(90) 38.85 9197.9 6.8 -1.0 4.5 30.7 27.2 24.9
Int'l Real Estate (1368/FIREX) S[TJ 1.38 1.5(90) 16.85 1205.0 1.7 1.6 9.3 34.6

TAXABLE BOND FUNDS:

Capital & Income (38/FAGIX) HIIO 0.25 1(90) 9.01 7879.5 5.75 2.3 1.2 3.6 12.8 10.5 14.2
Floating Rate (814/FFRHX) BTl 0.04 1(60) 9.99 3128.3 6.50 15 0.7 2.2 6.7 5.3
Focused High Inc (1366/FHIFX) H(ID  0.14 1(90) 10.29 525 623 1.8 1.4 2.7 8.6

GNMA Portfolio (15/FGMNX) HIIO 0.26 none 10.80 3289.6 4.98 1.1 1.2 0.9 4.8 3.6 4.1
Gov't Income (54/FGOVX) HOD 0.28 none 10.10 6067.9 4.58 1.3 1.4 0.7 4.6 3.0 4.4
High Income (455/SPHIX) HOIO 0.4 1(90) 9.13 46445 6.60 1.9 1.2 33 104 81 11.0
Inflation-Protected (794/FINPX) HIOIT 0.44 none 10.89 1308.9 2.39 2.1 2.1 -0.3 2.3 3.0
Intermed Bond (32/FTHRX) HITO 0.22 none 10.33 7932.2 4.76 1.4 1.3 1.1 5.6 3.0 4.7
Intermed Gov't Inc (452/FSTGX) HOD 0.22 none 10.02 715.6 4.50 1.2 1.2 0.8 4.7 2.4 3.8
Invest Grade Bond (26/FBNDX) HIITI 0.27 none 7.41 11057.5 4.97 1.3 1.3 0.7 5.8 3.9 5.1
Mortgage Securities (40/FMSFX) H[IT] 0.26 none 11.05 1575.6 5.11 0.8 0.8 0.5 4.9 3.7 4.6
New Markets Inc  (331/FNMIX) HOD 0.38 1(90) 14.82 2256.5 5.72 1.1 1.3 2.0 7.7 12.0 14.3
Short-Term Bond (450/FSHBX) HT] 0.12 none 8.88 6978.6 4.90 0.8 0.6 0.9 5.0 2.8 3.8
Spart Intermed Tr ldx (1561/FIBIX) HIT] 0.5 Est none 9.98 585.5 457 1.7 2.1 0.5 5.1

Spart L-Term Tr Idx (1562/FLBIX) H[IT] 0.3 Est  none 9.94 8.3 4.66 2.1 2.9 -0.2 4.1

Spart S-Term Tr Idx (1563/FSBIX) HIT] 0.1 Est none 10.02 23.5 4.66 1.1 1.0 0.9 4.6

Strategic Income (368/FSICX) HITI 0.22 none 10.67 4346.8 5.37 1.4 1.3 15 8.0 7.0 9.8
Strategic Real Rtn (1505/FSRRX) HITD ~ 0.52 0.75(60) 10.41 35186 432 26 1.5 0.8 8.1

Total Bond (820/FTBFX) HIIO 0.25 none 10.52 3180.9 5.01 1.4 1.4 1.0 6.1 4.3
Ultra-Short Bond (812/FUSFX) BII1] 0.05 0.25(60) 10.01 1039.9 5.12 0.8 0.4 11 5.0 3.2

US Bond Index (651/FBIDX) HITO 0.28 none 10.95 6593.5 4.96 1.6 1.6 0.9 5.6 35 5.1
MUNICIPAL BOND FUNDS:

AZ Municipal Inc (434/FSAZX) HOO 0.20 0.5(30) 11.45 117.6 3.43 1.0 1.3 0.6 4.7 3.2 4.7
CA Municipal Inc (91/FCTFX)  HOD  0.19 0.5(30) 12.40  1578.7 357 1.0 1.3 0.6 45 39 49
CA Short-Int TF (1534/FCSTX) BOIIl 0.11 0.5(30) 10.08 97.8 3.33 0.7 0.7 0.5 35

CT Municipal Inc  (407/FICNX) HITO 0.18 0.5(30) 11.35 424.4 3.44 0.9 1.3 0.4 4.2 2.8 4.4
FL Municipal Inc  (427/FFLIX) HITO 0.17 0.5(30) 11.45 444.8 3.57 0.8 1.1 0.4 4.3 3.3 4.7
Intermediate Muni (36/FLTMX) HIIO 0.15 0.5(30) 9.98 2014.7 3.58 0.8 1.1 0.6 4.2 3.0 45
MA Municipal Inc (70/FDMMX) HITO 0.20 0.5(30) 11.97 1839.6 3.57 1.1 1.4 0.6 49 3.9 51
MD Municipal Inc (429/SMDMX) HOIIJ  0.20 0.5(30) 10.89 1154 347 0.9 1.3 0.4 4.3 31 45
MI Municipal Inc (81/FMHTX) HIIO 0.19 0.5(30) 11.84 569.5 3.48 0.9 1.3 0.4 45 3.2 4.8
MN Municipal Inc (82/FIMIX) HITO 0.17 0.5(30) 11.39 334.4 3.47 0.9 1.2 0.6 4.3 3.2 4.5
Municipal Income (37/FHIGX) HOD 0.19 0.5(30) 12.80 4896.4 3.60 1.0 1.3 0.6 4.8 3.9 5.4
NJ Municipal Inc  (416/FNJHX) HITJ 0.21 0.5(30) 11.57 577.8 3.48 1.0 1.5 0.6 4.8 3.6 5.0
NY Municipal Inc (71/FTFMX) HOD 0.21 0.5(30) 12.84 1403.5 3.49 0.9 13 0.5 4.6 35 5.2
OH Municipal Inc (88/FOHFX) HIII  0.20 0.5(30) 11.61 416.7 344 09 1.4 0.5 45 35 50
PA Municipal Inc  (402/FPXTX) HIT] 0.16 0.5(30) 10.80 301.9 3.42 1.0 1.2 0.6 4.3 3.3 4.6
Short-Int Municipal (404/FSTFX) BLIL 0.10 0.5(30) 10.20  1484.9 331 0.6 0.6 0.4 3.2 1.7 2.8
Tax-Free Bond (90/FTABX) HOD 0.20 0.5(30) 10.83 529.6 3.72 1.0 1.3 0.6 4.9 4.0 5.6




FEBRUARY PERFORMANCE 2007 One Three One 3-Yr 5-Yr 10-Yr
Indexes and Model Portfolios Risk Value YTD Month Month Year Rate Rate Rate
Dow Jones Industrial 0.97 12268.63 -1.2 -2.5 0.9 14.3 7.5 6.3 8.1
S&P 500 1.00 1406.82 -0.5 -2.0 0.9 12.0 9.1 6.8 7.6
NASDAQ 1.40 2416.15 0.1 -1.9 -0.5 6.6 6.7 7.5 6.8
Russell 2000 1.73 793.30 0.9 -0.7 1.3 9.9 12.0 12.4 9.6
Fidelity Monitor Income Model 0.26 87194.05 1.1 0.4 1.6 6.8 49 5.8 5.1
Fidelity Monitor G&! Model 0.71 179725.94 0.9 -0.2 1.9 11.3 10.1 11.8 9.9
Fidelity Monitor Growth Model 1.13 199627.04 0.4 -1.1 2.0 12.6 11.5 12.3 9.8
Fidelity Monitor Select System 1.39 368520.30 2.6 0.0 4.5 105 11.3 121 11.6
Fidelity Monitor Unique Opportunities 1.27 127161.21 0.4 0.3 14 11.7 16.8 18.5

VIP CORNER

Fidelity’s Variable Insurance Products allow tax-deferred growth, but the benefit may be oiset
by higher tax rates at withdrawal. Performance figures reflect the Retirement Reserves fee s

ucture.
year.

Returns for the Personal Retirement Annuity are roughly 0.5 percentage points higher per
VIP INCOME MODEL PAST PERFORMANCE VIP GROWTH MODEL PAST PERFORMANCE
Starting Balance: $10,000 vIP Starting Balance: $10,000
Bl o 1993 +12.3% 2001 — 3.4% vip Index 1993: +20.6% 2001: ~14.0%
alance 1994: — 3.8% 2002: + 7.3% Contrafund 500 1994: + 4.6% 2002: —21.7%
1995: +16.9% 2003: + 9.9% 1995: +36.1% 2003: +30.0%
0 1996: + 6.9% 2004: + 5.1% 1996: +16.1% 2004: + 7.0%
69% | yp 1997: +10.9% 2005: + 1.8% 1997: +23.5% 2005: +10.1%
Freedom 1998: + 0.4% 2006: + 6.1% As of 1998: +22.6% 2006: +14.5%
Income 1999: + 0.8% *2007:+ 1.4% _VvIP 3/12 1999: +22.1% *2007: + 0.4%
2000: — 2.4% Equity-Income 000: —10.3%
VIP G & | MODEL PAST PERFORMANCE VIP SECTOR MODEL PAST PERFORMANCE
VIP Freedom Inc Starting Balance: $10,000 VIP VIP Starting Balance: $10,000
VIP 1994: — 2.3% 2001: + 3.1% Technology Financial 2003: +57.5% 2006: +17.7%
Equity- 1995: +26.4% 2002: — 9.4% Services 2004: + 6.3% *2007:+ 2.2%
Income 1996: +12.8% 2003: +20.8% 28% 2005: +14.0%
M tiest w 5
: L : o) Consumer 3/12 Please see the figures at th
vip %8ggfi 2‘%32 %889: 11%5(‘,’//3 Discretionary @ bottom of the pagge for VIP
Balanced S B VIP Utilities model portfolio performance.
FEBRUARY VIP PERFORMANCE PRA RR 2007 One Three One 3-Yr 5-Yr|
Portfolio Rating Value Value YTD Month Month Year Rate Rate
VIP Aggressive Growth H I 11.38 11.95 2.1 0.0 0.5 6.0
VIP Asset Manager H OO 11.04 34.77 0.9 -0.2 0.7 5.7 4.3 4.7
VIP Asset Manager: Growth H 1] 10.99 22.66 0.7 -0.6 0.5 4.8 4.2 4.3
VIP Balanced B (110 11.84 17.63 2.0 0.4 2.0 9.7 6.8 5.9
VIP Cons Disc (Consumer Indust) B (11T 11.57 12.76 2.3 -1.9 2.6 11.7 7.2 5.2
VIP Contrafund B 10 11.89 44.28 0.0 -2.1 0.1 8.1 12.6 11.2
VIP Industrials (Cyclical Industries) H [11J 12.21 17.67 1.0 -1.3 2.0 8.2 16.5 12.1
VIP Disciplined Small Cap H OO 10.22  10.19 0.8 -0.8 0.9
VIP Dynamic Capital Appreciation B I1T] 12.55 15.27 1.2 -1.8 2.4 9.0 10.3
VIP Equity-Income B (1110 12.28  68.78 -0.1 -1.4 2.0 154 104 8.2
VIP Financial Services B (111 12.26 14.97 -1.2 2.1 1.0 9.4 8.3 9.3
VIP Freedom 2005 B I1T] 11.35 11.52 1.1 0.2 1.5 8.1
VIP Freedom 2010 B (110 11.35 11.57 1.1 0.1 15 8.2
VIP Freedom 2015 B 11D 11.55 11.85 1.2 0.1 1.7 9.1
VIP Freedom 2020 B 110 11.71 12.06 1.1 -0.2 1.7 9.6
VIP Freedom 2025 B (110 11.79 12.19 1.2 -0.2 1.9 10.1
VIP Freedom 2030 B (110 11.90 12.36 1.1 -04 2.0 10.5
VIP Freedom Income B I10 10.93 10.98 1.2 0.5 1.2 6.1
VIP FundsManager 20 B (111 10.87 10.93 0.0 0.0 1.0 5.0
VIP FundsManager 50 B (11T 10.87 10.93 0.0 0.0 1.0 5.0
VIP FundsManager 70 B [I11] 10.87 10.93 0.0 0.0 1.0 5.0
VIP FundsManager 85 B (1111 10.87 10.93 0.0 0.0 1.0 5.0
VIP Growth H OO 10.97 60.86 0.3 -1.6 -0.5 4.5 3.3 2.1
VIP Growth & Income B 10 11.84 19.50 -0.1 -1.3 0.5 8.8 7.2 5.6
VIP Growth Opportunities H 111 11.40 13.82 2.1 -2.0 -0.3 7.1 6.4 5.0
VIP Growth Stock H IO 10.46 10.69 0.7 -1.2 -2.0 -1.4
VIP Health Care H OO 11.08 12.85 0.8 -1.1 1.8 4.1 8.5 5.6
VIP High Income H IO 11.47 32.14 2.1 1.2 3.3 10.5 7.3 10.4
VIP Index 500 H OO 11.69 37.91 -0.6 -2.0 0.7 11.0 8.1 5.8
VIP Int'| Capital Appreciation H 1] 12.68 13.34 3.2 0.5 5.6 15.8
VIP Investment Grade Bond H 1D 10.61 29.69 1.3 1.3 0.6 4.6 2.7 4.4
VIP Mid Cap B 11T 12.19 21.89 1.7 0.2 0.8 7.7 16.5 154
VIP Money Market 10.67 20.66 0.7 0.3 1.1 4.2 2.4 1.6
VIP Energy (Natural Resources) H I 12.73 22.06 0.0 -0.2 -3.5 8.9 25.7 18.3
VIP Overseas H IO 13.09 41.08 0.3 -0.4 3.5 14.3 14.6 12.7
VIP Real Estate s 15.14  24.09 6.3 -1.9 4.1 32.0 27.3
VIP Strategic Income H 10 11.01 12.07 1.3 1.3 1.2 6.9
VIP Technology B (110 11.79 10.99 1.3 1.4 0.0 0.8 5.0 6.3
VIP Utilities (Telecom & Utilities) B I1T] 13.91 14.02 5.7 5.6 6.5 28.4 21.7 12.9
VIP Value B (110 12.20 12.59 3.8 0.7 4.7 134
VIP Value Leaders B [(I1T] 12.07 12.48 0.9 -0.7 1.9 10.8
VIP Value Strategies B I1T] 12.55 15.97 54 1.5 5.9 15.8 9.6
Fidelity Monitor VIP Income Model 20100.07 1.4 0.5 15 7.2 4.3 6.0
Fidelity Monitor VIP G&I Model 25521.09 1.2 -0.2 1.9 9.9 7.1 6.9
Fidelity Monitor VIP Growth Model 38061.32 0.4 -1.2 1.1 11.0 9.4 7.5
Fidelity Monitor VIP Sector Model 19115.56 2.2 1.3 2.5 135 12.0
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INCOME MODEL Floating

. Rate High
Our Income Model aims for long-term growth of 7% Income
per year from a mix of funds that emphasize incomel4/FFRHX

FUND NAV SHARES BALANCE
Puritan $20.08 812.797 $16320.96
Asset Mgr 20% $1277 2675.850 $3417060 Ultra-Short

Puritan PAST PERFORMANCE
4/FPURX Starting Balance: $35,000

1992: +10.1% 2000: + 0.3%
1993 +11.3% 2001 + 5.6%
1994: — 2.1% 2002: + 5.4%
1995 +14.8% 2003 + 8.4%
Asset 1996° + 9.0% 2004 + 4.2%
Mar 200 19971 +10.5% 2005+ 3:6%
|g 1998: + 3.5% 2006: + 6.9%
(Income) " 7999: + 3.0%

e

Ultra-ShortBond ~ $10.01  1647.473 $16491.20 812/FUSFX 328/FASIX .
Floating Rate $9.99 2023.152  $20211.29 2007 ¥TD: + 1.1%
9% Foreign Balance as of 2/28/07:  $87194.05

Holdi Our Income Model gained 0.4% for the month of February.
ClieMi Balance at start of 2007:  $86264.24

GROWTH AND INCOME MODEL Equity-Income Asset Mgr. PAST PERFORMANCE
. 23/FEQIX 20% (Inc) Starting Balance: $50,000
Our Growth and Income Model aims for long-term 328/FASIX oo 379 2001+ 1.3%
. . (] . . 0
growth of 10% per year from stocks and bonds. 1995: +21.6% 2002: — 6.4%
1996: +15.8% 2003: +33.0%
FUND NAV ~ SHARES BALANCE 196 111490 2008 + 8.2%
o +11. + 8.
Asset Mgr 20% $12.77 2917.403 $37255.24 1000: +12.2% 2006: +13.7%
Puritan $20.08 2019.244  $40546.42 _ AL T
Balanced $19.85  2244.229 $44547.95  Balanced Puritan 2007 YTD: + 0.9%
Equity-Income $58.56 979.787 $57376.33  304/FBALX 4/FPURX

9% Foreign Balance as of 2/28/07:  $179725.94

Holdi For February our Growth and Income Model declined 0.2%.
oldings Balance at start of 2007:  $178097.11

GROWTH MODEL Spartan PAST PERFORMANCE

500 Index f
. Starting Balance: $15,000
Our Growth Model aims fdong-termgrowth of 13% 317/FSMKX 1987 + 2.8% 1997: +25.5%

per year. The model focuses on domestic funds and 1 +26.0% 1998: + 9.9%

: " > _ - +3014% 1999: +29.0%
strives to hold profitable positions for at least a year. Equity- i~ 4.4% 2000: -10.8%
c+15.7% =1/7.1%

ZIFEQIX S +31.9% 2003: +46.1%

Value 1= 21% 2004: +12.4%
_ 1995: +27.2% 2005: +11.2%
Discovery :+19.2% 2006: +15.7%

832/FVDFX 2007 YTD: + 0.4%

FUND NAV SHARES BALANCE

Spartan 500 Index $97.49 472.682 $46081.77
Value Discovery $17.83  2801.678 $49953.92
Equity-Income $58.56  1768.978  $103591.35

8% Foreign ~ Balance as of 2/28/07:  $199627.04 oy Growth Model declined 1.1% in February, versus a 2.0%
Holdings = Balance at start of 2007: ~ $198855.65  loss for the S&P 500.
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Our Select System uses a volatility model to identify | 1989 +23.4% 1998: +21.7%
attractive sectors, and aims for growth of 14% per year. srorcy Bl
1992: +20.4% 2001: — 7.3%

FUND NAV ~ SHARES BALANCE g?é“s’"ggex As of 1993: +25.9% 2002: ~14.7%

Energy $48.80 1235939  $60313.82 12 BT s

Insurance $69.38  901.795  $62566.54 189 | 18% 1996 + 5.2% 2005: +15.0%
c

Consumer Staples $58.13  1147.172 $66685.11 onsumer 1997: +29.3% 2006: +13.6%
Utilities Growth $58.27  1119.244 $65218.35 Utilities Growth Staples 2007 YTD: + 2.6%
Software $65.46  690.285  $45186.06 E5ESUTX 9/FDFAX

Telecom $50.91  1346.502 $68550.42
_ . Our Select System was flat ebruary, versus a 2.0% loss for
15% Foreign ~ Balance as of 2/28/07:  $368520.30  tho 5P Org/12 we will sellEnergy, placing one-fourth of the
Holdings = palance at start of 2007:  $359086.92  proceeds irSoftware, and the remaining three-fourthsGhemicals

SELECT SYSTEM Telecom Chemicals 69/FSCHX ST PERFORMANCE
96/FSTCX q Starting Balance: ~$25,000

UNIQUE OPPORTUNITIES MODEL Equity-Income Utilities Growth PAST PERFORMANCE
. .. 23/FEQIX 65/FSUTX Starting Balance: $50,000
Aims for a long-term return of 12% by emphasizing (Partial Yr 99) 2003: +43.2%
i i i i iti 1999: +33.8% 2004: +20.6%
value, inflation protection, and foreign opportunities. 1000 +53.8% 2008: +20.6%
2001: + 1.6% 2006: +16.6%
FUND NAV ~ SHARES BALANCE 2002: — 2.1%
Utilities Growth $58.27 522.428 $30441.88 2007 YTD: + 0.4%
Int'l Value $11.29  2177.189  $24580.46 gyaran 500 Idx Int! Value
Spartan 500 Idx $97.49 311.673 $30385.00 317/FSMKX 1597/FIVLX

Equity-Income $58.56 713.010 $41753.87

22% Foreign  Balance as of 2/28/07:  $127161.21  For the month ofebruary our Unique Opportunities Model
Holdings = Balance at start of 2007: ~ $126671.24  gained 0.3%.
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QUESTION & ANSWER FORUM <Continued from page 3 RECOMMENDATIONS -Continued from page 1

block purchases of all Fidelity funds for a one-year Balanced andPuritan. For less risk, consider
period. If this happens, it affects all accounts tied\sset Manager 20%

to your social security number. You're still allowed Utilities climbed 1.6%,Convertible Securities
to sell your Fidelity holdings and buy non-Fidelity rose 0.7%, an8alancededged up 0.5%. Trailing

funds, however. behind,Fidelity Fund declined 2.1%.
Why the tough stance? Not only has the SEC
given mutual fund companies the freedom to deal BOND FUNDS
with market timers as they see fit, they're insisting Income Model holdings are listed on page 7.

that steps be taken to protect long-term shareholders Ultra-Short Bond offers a yield slightly higher
Most fast-traders and market-timer types have han @ money market fund, but carries only minimal
moved on to Exchange Traded Funds (ETFs). Theselnterest rate risk Floating Rate High Income
investment vehicles mimic stock or commodity Offérs an income stream on par with junk bond
indexes while trading continuously during market funds, but has only a fraction of the credit risk.
hours. Unlike mutual funds, ETFs are designed Interest rates fell on worries of a slower economy.

to accommodate big inflows and outflows without Ndex fundsSpartan Long-Term Treasury and
penalizing long-term shareholders. Spartan Intermediate-Term Treasury posted gains

of 2.9% and 2.1%respectively.Ultra-Short Bond
Why has the Dow performed so much better than  trailed behind the others, but still managed to finish
the S&P 500 over the last year? with a return of 0.4%.

Owing to its invention in the late 1800s (and not Gy‘:nilbgcgd funds posted gains ranging from
having its methodology updated), the Dow Jones ~-°70 10 1.970.
Industrial Average is determined by adding up the SELECT PORTEOLIOS

pricesof its holdings. Thamneans a stock with a Select System holdings are listed on page 7.

high price (such as Boeing) can carry more than four Sectors that are rated buy includlities Growth

times the weight of atock with a low price (such  Telecommunications Consumer StaplesSoftware,

as Intel). Over the last year, Boeing has performedpgper & Forest Products Insurance, Chemicals

a lot better than Intel, which partly explains why thepharmaceuticals Banking, andFinancial Services

Dow has risen more than the S&P 500. Utilities Growth posted a 5.1% gairElectronics
_Most stock indexes a@apitalization-based was up 3.9%, anBaper & Forest Productsrose

which means the stock hOIdIngS are Welghted by 3.4%. Lagg|ng the groumomputers declined

market value, not share price. That makes them 3.5%,Brokerage was down 4.0%, anklultimedia
easier tdollow with real money if a stock split occurs. posted a loss of 4.59m

The S&P 500 takes it even further, adjusting for float
(the number of shares available for public tradimy). Happenings

AEEIREARY PISURISIITONS Discoverywas rename&&rowth Discovery,

ﬁggé?ﬁg’fagé?%ﬁb %8:8%@%‘3:% ggg and Jason Weiner was appointed manager on 2/1.
Contrafund $0.67 / $66.25 (2/2) The new name is a good fit for some changes that
Freedom Income $0.03/$11.61 (2/2) were started in the fourth quarter of 2006. The fund’s
Intermediate Muni $0.01/$ 9.91 (2/2) technology weighting now accounts for over a third
MI Municipal $0.007/$11.73 (2/2) of its holdings. We continue to rate it a hold.
gﬁ”mpnai"ci'gglome %8'8%@%28 ggg Several other funds had manager changes too.
PA Municipal $0.02/$10.71 (2/2) Jeffery Feingold is the new stockpickerTa¢énd,
Strategic Income $0.028/$10.58 (2/2) Ramin Arani will be assisting Stephen Petersen with
Following are the funds schedults payouts in March: e €quity side dPuritan, Christopher Lee and Paul
Asset Manager 20% Equity-Income, Freedom Income Jackson were named co-manageisle€tronics and
Large Cap Growth, Large Cap Valug Mid Cap Growth, Brian Younger and Richard Manuel will jointly

Mid Cap Value, Real Estate Real Estate In¢ MA Muni , manageFinancial Services We have no rating

NY Muni, Tax-Free Bond anduUtilities. changes for any of these fundk.

Money Market Funds  Size Yield Money Market Funds Size Yield Money Market Funds Size Yield

Cash Reserves (55/FDRXX) 89541.9 4.94 CT MM (418/FCMXX) 1582.3 3.19

Select MM (85/FSLXX)  2275.0 5.02 MAMM (74/FDMXX) 49645 3.17 FLMM (428/FSFXX) 1569.8 3.20
Money Market (454/SPRXX) 7112.2 4.98 MIMM (420/FMIXX) 861.7 3.16 MAAMT TF (426/FMSXX) 1821.9 3.27
Gov't MM (458/SPAXX) 480.7 4.90 NJMM (417/FNJIXX) 1900.1 3.11  AMT Tax-Free (460/FIMXX) 3186.5 3.38
US Treas. MM (415/FDLXX) 1778.4 4.73 NY MM (92/FNYXX) 44552 3.15 NJAMTTF (423/FSIXX)  1160.9 3.32
Tax-Free MM (275/FMOXX) 3001.0 3.28 OH MM (419/FOMXX) 968.1 3.13 NYAMTTF (422/FSNXX) 21865 3.29
US Gov't Reser (50/FGRXX) 3172.8 500 AZMM (433/FSAXX) 300.8 3.21 PAMM (401/FPTXX) 579.0 3.22
CAMM (97/FCFXX) 4657.1 3.10 CAAMT TF (457/FSPXX)  3157.7 3.28 Municipal MM (10/FTEXX) 17964.9 3.23
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