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Outlook for 2008 Review & Recommendations

The Consumer Debt Crisis of 2007 knocked qut  Investors struggled while attempting to get a
a key pillar of support for the market. Takeovers and handle on the depth of the banking mess, the outlook
corporate buybacks are no longer the driving force for the economy, and the Fed’s intentions. November
behind stocks, because the credit crunch has shutirned into a tug-of-war between the bulls and the
off their main financing mechanism. bears, with the bears getting the upper hand and the

Foreign investors have been fleeing U.S. bondsS&P 500 finishing with a 4.2% loss. But there’s a
and bank stocks, contributing to a sharp drop in thegood chance the economy will not tumble into a
value of the dollar, and putting pressure on the valugcession as many are predicting, and the Fed may
side of the S&P 500. Banks, severely impacted by extend its easing cycle much longer than expected.
the sub-prime meltdown, are facing an earnings
slump that may drag on for more than a year, and

other firmsthat depend on financing for consumer . Growth Model holdings are listed on page 7.
sales may also be dragged into the fray. Our favorite growth funds includedependence

Despite all this, the U.S. is probably not facing a 17€nd, Growth Discovery, Export & Multinational

bear market. Exports were expanding briskly even SPartan 500 Index andValue Discovery We've

before being spurred by the dollar’s recent tumble, anfkenLeveraged Company Stocloff our favorites

the vast majority of consumers are not struggling with'St @nd we may reduce its weighting in the Unique

their mortgages. Most are spending normally becaus@PpPortunities Model.

there’s not that much to fear on the job front. Large-cap growth funds held up better than the
Here in the Sacramento area, supposedly one ¢St in NovemberContrafund was off 2.7%Stock

the hardest-hisub-prime markets, unemployment >¢léctordeclined 3.7%, ankllagellan slipped 3.8%.

has edged up a bit, but the local economy is not Smaller stocks were hit by economic worrigalue

taking a dive.Construction of single-family homes Strategieslost 7.8% Small Cap Independence
hasslowed, but apartments and retail centers are f€ll 8:4%, andAggressive Growthtumbled 9.4%.

still being built and occupied. High-end homes, often INTERNATIONAL EUNDS

financed from the sale of stock (and not requiringla  \we're notrecommending many foreign funds,

mortgage) are still going up. Things may get worSepecause Fidelity's domestic growth funds have more
but with area technologyms enjoying strong sales, pside potential — they’re able to pick the best stocks
it doesn’t seem all that likely. from both domestic and foreign markets. We do

While there are some regions around the U.S. |ike Canadafor natural resources — it makes a good
where the job situation is not as optimistic, most ajternative to emerging market funds.

round of dollar weakness could lead to hiring by U.S. safety. Japan (off 2.1%) andEurope (down 2.7%)
firms that sell overseas, higher manufacturing volumepg|d 4p relatively well because they hold large stocks
by foreign companies that build and sell their productsy mature markets. Profit-taking and poor liquidity,
here, and greater numbers of foreign tourists Whoyn the other hand, magnified losse€ina Region

come to the U.S. for a vacation and shopping trip, (down 11.4%) an@outheast Asia(11.5% drop).
Many foreigners won’t even travel to shop here;

they’ll just buy things online and have them shipped GROWTH & INCOME FUNDS

to their doorstep. Web sites were just getting started Growth and Income Model holdings are listed
the last time the dollar was weak. This time aroundon page 7. Our favorites includedelity Fund,
eBay alone may become a significant source of expor€onvertible Securities Asset Manager 70%
activity. Bottom line: it's hard to see how the U.S.| Balanced andPuritan.

could slip into a recession with a weak greenback Puritan was off 2.9%Fidelity Fund declined
revving up the U.S. economy. 3.4%, andBalancedslid 3.7%. On the bottom end,

OUTLOOK FOR 2008 Continued on page 2 RECOMMENDATIONS -Continued on page 8
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OUTLOOK FOR 2008 Continued from page 1 And when it comes to higher inflation, the S&P 500
Along that line of thinking, there are many good has shown an ability to keep up better than most other
opportunities in the large-cap growth corner of the asset classes — its long-term performance exceeds
stylebox. These are the companies that benefit md#sflation by about 7 percentage points per year.
from a weak dollar. Technology firms lead the Following are the funds we favor for 2008.
list, because thexport markets are well defined, INCOME EUNDS

and a substantial portion of their revenue COmes  pares ng reason to get excited about bond funds
Irofm foreg?n opegatlons (?nd f!fs ntow Vl‘éortﬂt‘ mﬂe dUugor the coming year. Anything paying above-average
a?r earY z;)rr(;ily Zﬁﬁg alrr]%i st?rigleeqicipsrzien tumaelfersl rg:%yields will carry above-average risk of loss for 2008,
ditv producers of all kinds are poised to ° the best bet is to stick with short maturities and high
commodity b p creditquality. But with that approach, the income

benefit. 'ﬁ‘nd don't forget about food — the U.S. has 2y not be much better than a money market fund.
about 25% of the world’s most productive farmland, ¢ safety is the main consideration and a 4% yield

and consumers in emerging markets can now afford tQ good enough, go with.S. Treasury Money

eat bettethan they have in the past. Market. It doesn’t pay as much as other money

| Tge energy secto(; remains a wild cfard. ?”6 arkets, but with near-zero credit risk there’s very
alréady SE€ing upwarda pricing pressure from globajjye chance it would ever break its one dollar share

supply limitations and rising demand in emerging - " Cash Reservesffers a higher yield (5%)
countries, will almost certainly jump in price over ' carries dit more credit risk — though far less
the next five years. But 2008 is a tough call. If the o any bond fund.

global ecgno;ng/ ea?es up,tantd S.fiUd' ArattJlal_gel;[s If keeping up with inflation is more important,
Serious about boosting output, oil may not Climb ., gjger adding a little equity exposure instead of
permanently above $100 until 2009 or later. The oaching fomigher yields. Asset Manager 20%
prudent bet is tenaintain a slightly overweighted ity 3 retumn of 7%annualized, has outperformed

position in energy and hang on for the long run. o' yoney market funds and most bond funds during
Bonds are also a tough call. Treasuries have beejq |5t three years. The fund uses a disciplined
on a rally as investors turn more averse to credit ., itj_manager approach for its 20% domestic
risk. But inflation is still a big problem in many 50k ajlocation, and its volatility is only one-fifth
emerging countries, and long-term interest rates 2’ croat as the S&P 50Breedom Income which
could move up if their ties to the dollar are Ioosene@ses a fund-of-funds approach to achieve a similar
in 2008. That would be unfavorable for bonds. ey of risk, is also a solid bet — but hasn't performed

On the oppositpage is a chart showing asset quite as well adsset Manager 20%n recent years.
class ranking for the last ten calendar years (plus th

current year through 11/30). The illustration turns GROWTH & INCOME FUNDS
up some interesting observations: Asset allocatiorfunds are an excellent way to
 Foreign stocks have outperformed the S&P invest for the long rurbecause they tend to be more
500 in each of the last six years. Normally the EAFE foolproof than other types of investments — taking
index trails S&P 500 over the long run, because on enough risk to stay ahead of inflation, but not so
U.S. companies tend to have a higher rate of earningsnuch they get hurt badly during the tough times.
growth — a result of faster adaptation of advancing We’re partial to funds that maintain an overall risk
technology and easier access to venture capital. Thidevel that's about 65-70% as great as the S&P 500.
suggestshe EAFE may be somewhat ahead of itself. The following funds achieve that with a 30-40%

* The real estate sector tends to land in the top weighting in bonds — enough to protect against a
or bottom position more often than other asset classebgar market, but not so much their ability to keep
and its performance tends to persist for more than onahead of inflation isompromised.
calendar year. It's possible this asset class may land at Puritan is the most conservative in this area;
the bottomonce again in 2008. the stock side of its portfolio mirroEsquity-Income.

All things considered, the S&P 500 may be the The fund’s heavy focus on value stocks has caused
best-positioned asset class for 2008. With a P/Eit to trail a bit in recent months, but the bond side of
ratio of around 16, it's not expensive. It has more its portfolio isperforming decently and its overall
exposure to growth stocks than most foreign marketsrisk level is right where it should be.

Fidelity Monitor is published by Independent Fidelity Investors, Inc, P.O. Box 1270, Rocklin, CA 95677. Web site: www.fidelitymonitor.com
For information/service, call (800) 397-3094, email fidmonservice@aol.com or visit the web site. Subscription rate: $139 per year, including
weekly hotline service. Fidelity Monitor is not associated with Fidelity Investments. All facts and figures are obtained from reliable sources
but are subject to revision. Before buying a fund, please read its prospectus. Editor: Jack Bowers. Copyright (c) 2007.

MANAGED ACCOUNTS: Money management services are available through Weber Asset Management, Inc., where the strategies
used by Fidelity Monitor are personalized to meet your individual needs and risk tolerance. Your account stays at Fidelity and is invested
in Fidelity funds. For information please call 800-438-3863, or visit www.fidelitymonitor.com and click on the money management link. You
may also write Weber Asset Management, Inc, 1983 Marcus Avenue #221, Lake Success, NY 11042. Minimum account size is $200,000.
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Balancedcarries slightly more growth stock while sticking closely to the sector weightings of
exposure and has been a leader in its category ovathe S&P 500. This keeps relative volatility near 1.0.
the last five years, owing to the skills of manager

Lawrence Rakers. It carries slightly more risk than GROWTH FUNDS
Puritan, but so far its advantage in performance has Most of our favorites here are in the large-cap
been worth the added volatility. growth category. Domestic companies held in these

Asset Manager 70% having adopted a multi-  funds should benefit from dollar weakness, and are

manager approach using Fidelity’s central sectorless likely to be hurt by a slowdown in the economy.
funds for its domestic stock a”ocation' may have ar)?\" of these funds include Slgnlflcant fOfElgn hOIdlngS.
edge oveBalancedor Puritan in the coming years. Independenceemphasizes natural resources,
We like its discipline and broad diversification. technology, and industrial equipment. Foreign stocks
Dynamic Strategiesa new fund Co_managed by Compnse nearl_)3i0% of its portfo_llo. With a rlS_k
Jurrien Timmer’ offers a unique top_down approach tdatlng of 127, it's the mOSt_ Vplatlle of our fa\/_ontes,
asset allocation that may emphasize natural resourcelut also has the most to gain if stocks do well in 2008.
while sharply limiting overall volatility. Trend is a well-balanced bet on large-cap growth
If you're willing to live with a bit less downside Stocks, and doesrcarry much exposure to financial
protectiontwo other funds are worth considering. @nd energystocks. Its top industry holdings are
Their relative volatility is closer to S&P 500 levels: tech (32%), health care (16%), and industrials (12%).
Convertible Securitiesoffers a way to emphasize Foreign holdings represent 17% of assets, and its
natural resources (42% of assets) and technolog@Vverall risk is 10% higher than the S&P 500. If you
(20% of assets) while keeping overall volatility ~~ Plan to purchase it in a taxable account, consider
about 15% lower than the S&P. waiting until after its distribution ex-date on 12/28.

Fidelity Fund offers lage-cap growth exposure OUTLOOK FOR 2008 Continued on page 8

ANNUAL ASSET CLASS RETURNS

Source: Fldelity Mutual Fund Guide (2007 figures are estimates as of 11/30)
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GUIDE TO FIGURES LISTED ON PAGES 4 AND 5

Gain/loss percentages are for prior month’s close (annualized for periods over a year). Reinvested distributions are assumed. Size figures
are for the close of the prior month, in millions. Risk is based on standard deviation of daily gains and losses over a one-year period,
relative to the S&P 500. Fee: 0.75(90) indicates a 0.75% redemption fee on shares held less than 90 days. All retail Fidelity funds are no-
load. If a fund is closed to new investors, it is listed as such in the Fee column. Fidelity limits roundtrip trades to two in the last 90 days and
fourinthe last 12 months (a roundtrip trade is defined as the purchase and sale of a fund within 30 days). Fund ratings: B [TTTTlis for afavorite
buy, B [IITImeans buy, H [ITImeans hold for the long run, S [MImeans reduce to below 5% of holdings, S O means sell and move to a
buy-rated fund within the same asset class. Upgrades and downgrades from the prior month are indicated by t and {.
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NOVEMBER PERFORMANCE 2007 One Three One 3-Yr 5-Yr 10-Yr
Fund Name Code/Symbo) Rating Risk Ex-Date NAV  Size YTD Mth Mth Year Rate Rate Rate

Aggressive Gth (324/FDEGX) HODO 1.15 22.75 3997.0 17.4 -9.4 2.0 15.7 12.6 13.3 3.1
Blue Chip Gth (312/FBGRX) B 10 0.98 12/21(1.32) 45,12  18940.6 11.3 -4.5 3.4 11.4 8.1 8.7 4.4
Blue Chip Value (1271/FBCVX) HOO 1.06 12/14(0.04) 14.84 746.3 4.5 -5.5 -0.6 5.6 111

Capital Apprec (307/FDCAX) B 1T 1.16 12/7(1.90) 30.39  10143.0 121 -5.4 3.8 13.6 12.0 15.8 9.0
Contrafund (22/FCNTX) B [I1TH 0.96  12/28(4.37) 77.04  82647.0 19.3 2.7 8.4 19.4 16.7 17.8 10.9
Growth Discovery (339/FDSVX) B [I1TJ 1.01 16.18 1568.7 26.1 -4.6 9.5 28.2 15.2 13.3

Disc Equity (315/FDEQX) H O 1.05 12/7(2.79) 32.01 11481.3 10.3 -4.1 4.1 12.2 12.8 13.6 7.4
Dividend Gth  (330/FDGFX) HODO 0.90 12/14(0.77) 30.69  16387.9 2.9 -5.1 -2.4 4.8 8.1 8.3 7.4
Export Fund (332/FEXPX) B 1O 1.10 12/7(0.11) 25.80 4899.4 14.4 -6.4 5.7 13.0 13.9 15.3 11.9
Fidelity Fifty (500/FFTYX) H OO 1.08  12/14(0.45) 23.15 1817.1 13.5 -7.0 0.5 14.9 13.1 11.0 10.1
Focused Stock (333/FTQGX) H 1.18 12/7(1.34) 14.33 97.2 14.6 -6.6 4.9 15.8 14.0 13.9 4.6
Growth Company (25/FDGRX) B[] 1.08 12/14(0.58) 83.71  39106.9 20.1 -5.5 8.0 20.2 15.9 16.3 9.7
Independence (73/FDFFX) B 10 1.27 27.60 6156.8 25.7 -6.3 10.5 25.7 17.2 15.6 10.4
Lg Cap Core En ldx (1827/FLCEX) H T 1.0 Est 12/14(0.05) 10.25 628.4 -3.8 2.1

Lg Cap Gth En Idx (1829/FLGEX) H [T 1.0 Est 12/14(0.03) 10.43 33.9 -4.0 2.6

Large Cap Growth (763/FSLGX) HIO 1.08 12/14(0.81) 11.76 182.1 2.2 -5.1 2.2 2.8 8.7 10.4
Large-Cap Stock (338/FLCSX) B 10 1.01 12/7(0.17) 19.68 1229.4 12.6 -5.3 3.2 13.2 12.2 11.3 5.9
Lg Cap Val En Idx (1828/FLVEX) H IO 1.0 Est 12/14(0.07) 9.68 25.3 -4.5 -1.0

Large Cap Value (708/FSLVX) HOO 1.09 12/14(0.65) 15.27 1732.3 4.1 -5.0 0.3 5.9 12.1 13.9

Lev Co Stock (122/FLVCX) B 1T 1.18  12/14(0.24) 32.27 8341.0 16.2 -7.4 15 15.9 17.3 30.9
Low-Priced Stock (316/FLPSX) HODO 0.97 12/14(1.74) 42.52  38792.4 2.6 -6.3 -0.8 45 10.9 16.8 13.1
Magellan (21/FMAGX) HODO 1.12 12/7(6.74)  100.26  47337.1 18.4 -3.8 7.6 17.8 11.7 111 6.4
Mid Cap Growth (793/FSMGX) H O 1.20 12/14(0.84) 14.36 419.2 2.8 -4.6 1.3 2.4 10.0 13.9

Mid Cap Stock (337/FMCSX) HOO 1.09 12/21(0.85) 29.90 16405.6 7.6 -7.3 -2.8 7.3 14.3 14.4 11.2
Mid Cap Value (762/FSMVX) H OO 1.13  12/14(0.31) 16.80 915.4 2.8 -5.3 -1.1 3.9 11.6 16.1

New Millennium (300/FMILX) B 10 1.08 12/21(4.09) 33.53 24429 16.0 -5.3 5.8 16.3 14.4 13.9 13.4
OTC Portfolio (93/FOCPX) H O 1.20 51.97  10334.6 25.7 -7.4 8.2 23.9 15.8 15.1 8.3
Small Cap Gth (1388/FCPGX) H[D 1.08 15.65 1284.4 15.8 -5.7 24 15.1 15.9

Small Cap Indep (336/FDSCX)  H[IL 1.10 12/7(2.95) 22.73 2597.0 8.0 -8.4 -0.5 8.9 12.4 15.4 7.4
Small Cap Stock (340/FSLCX) H OO 0.94 12/7(1.63) 19.04 5053.1 7.4 -6.3 -1.8 7.7 10.4 15.8

Small Cap Value (1389/FCPVX) HIO 1.16 12/7(0.15) 13.79 1256.3 1.3 -7.6 -1.9 11 12.4

Stock Selector (320/FDSSX) HODO 0.97 12/7(1.54) 31.16 1005.0 12.0 -3.7 3.8 12.6 12.5 12.6 6.0
Tax Mgd Stock (343/FTXMX) B 10 1.05 12/7(0.06) 15.92 98.3 12.7 -4.4 2.2 13.6 14.1 13.7

Trend (5/FTRNX) B 1O 111 12/28(5.49) 75.41 1213.8 17.5 -5.5 8.2 18.5 13.8 13.6 6.3
Value (39/FDVLX) H O 1.01 12/7(7.66) 83.85  22568.6 4.0 -6.4 -2.9 5.1 12.1 16.6 10.4
Value Discovery (832/FVDFX) B 1T 1.04 12/14(0.22) 18.30 1351.6 9.4 -5.6 0.6 9.5 15.4

Value Strateaies (14/FSLSX) H 110 1.09 12/14(4.56) 33.60 458.5 6.2 -7.8 -2.6 6.8 10.1 15.7
GROWTH & INCOME FUNDS:

Balanced (304/FBALX) BLOIIT]  0.70 12/14(0.31) 19.88  28013.0 8.8 -3.7 14 8.9 11.5 13.2 9.7
Convertible Sec (308/FCVSX) B[ 0.84  12/14(0.86) 28.71 3076.9 14.8 -5.4 24 16.0 13.0 14.3 11.9
Equity-Income (23/FEQIX) HODO 1.02  12/14(2.64) 58.25  32540.9 2.3 -5.4 -2.8 4.5 10.2 12.3 7.1
Equity-Income Il (319/FEQTX)  HIILL 1.02  12/14(1.14) 24.29 11108.1 5.2 -4.2 -0.2 6.9 8.8 11.2 7.4
Fidelity Fund (3/FFIDX) B [I1T] 1.00 12/21(1.57) 41.22 8066.4 16.3 -3.4 8.6 17.2 13.4 13.1 7.2
Growth & Income (27/FGRIX) H OO 1.04 12/14(1.27) 28.91  21794.1 2.0 -5.0 -1.0 2.3 6.2 8.0 4.8
Growth & Inc Il (361/FGRTX) B 1T 0.97  12/14(0.11) 11.85 308.6 11.9 -3.6 3.8 12.6 11.8 111

Puritan (4/FPURX) B 10 0.65 12/21(0.76) 19.75  26585.0 6.1 -2.9 17 7.5 9.3 10.8 7.4
Strategic Div & Inc (1329/FSDIX) B 110 0.84 12/21(0.42) 13.33 1275.3 4.1 -5.9 -0.8 3.9 10.3

Utilities  (311/FIUIX) o 1.04 20.47 1474.8 9.8 -3.8 1.0 12.5 17.6 18.4 6.9
SELECT FUNDS:

Air Transportation (34/FSAIX) HODO 1.28  12/14(4.86) 50.75 71.6 7.2 -5.8 -0.9 6.0 16.8 19.3 12.6
Automotive (502/FSAVX) S 1.34 12/14(0.53) 41.09 58.1 6.4 -129 -1.5 8.1 7.8 11.1 5.8
Banking (507/FSRBX) S 1.39 12/14(1.42) 27.74 269.2 -15.9 -69 -10.6 -13.0 -1.0 6.1 4.9
Biotechnology (42/FBIOX) HODO 1.01 71.50 1346.8 10.1 -2.3 8.1 6.5 10.0 11.7 9.9
Brokerage (68/FSLBX) S 1.48  12/14(2.63) 72.44 884.7 0.9 -5.0 8.7 4.2 18.6 17.5 13.1
IT Ser / Bus Ser (353/FBSOX) H 1.09 12/14(0.65) 17.43 51.5 7.3 -7.3 0.9 9.2 10.2 12.9
Chemicals (69/FSCHX) B 1T 1.17  12/14(2.58) 84.04 258.5 26.7 -3.3 6.5 30.0 15.2 20.4 11.0
Computers (7/FDCPX) B 1M 1.28 48.19 666.0 22.0 -8.7 4.6 21.7 12.3 135 7.3
Const & Housing (511/FSHOX) SO 143  12/14(4.36) 38.56 90.7 -12.6 -8.6  -10.1 -11.1 3.8 12.9 9.4
Consumer Disc (517/FSCPX) S 1.14  12/14(1.91) 24.08 29.5 -3.6 -5.3 -4.6 -3.3 5.6 7.3 4.8
Industrial / Cyc Ind (515/FCYIX) HOO 1.08 12/14(0.88) 23.22 132.7 17.6 -3.6 3.4 18.9 15.7 20.2 11.1
Defense & Aero (67/FSDAX) HODO 1.03 12/14(3.52) 94.46 1555.5 21.3 2.7 5.3 23.1 20.2 23.1 13.7
Com Equip / DevC (518/FSDCX) H[ID 1.35 22.80 356.4 11.4 -12.0 -1.4 10.7 6.8 15.4 6.9
Electronics (8/FSELX) HOD 1.28 12/7(0.10) 45.83 1767.0 4.6 -8.5 -7.6 2.0 8.2 8.2 6.4
Energy (60/FSENX) B 11 153  12/14(2.33) 64.11 3093.7 33.5 -4.6 8.5 28.9 315 30.5 16.1
Energy Service (43/FSESX) B 10 1.73 12/7(0.40) 95.93 2505.1 45.7 -4.1 3.9 39.4 34.0 28.9 13.8
Environmental (516/FSLEX) HODO 1.03 12/7(0.06) 19.15 38.6 10.8 -3.0 7.3 11.8 11.4 12.0 2.0
Financial Services (66/FIDSX) S 1.33 12/21(5.50) 105.87 447.8 -9.7 -6.9 -4.7 -7.6 5.5 9.4 7.6
Con Stap / Food Ag (9/FDFAX) B[O 0.70  12/14(2.77) 69.15 534.3 22.2 1.0 10.0 25.8 17.6 15.5 8.8
Gold (41/FSAGX) H OO 1.75 12/14(2.52) 43.43 1816.2 24.7 -8.7 27.5 21.1 27.8 27.0 16.4
Health Care (63/FSPHX) B OIITH 0.80 12/14(8.68) 137.67 2190.6 13.9 -1.1 7.1 15.0 14.3 11.4 8.8
Home Finance (98/FSVLX) S 1.82 31.27 169.8 -35.4 -146  -22.3  -336 -11.5 0.7 1.7
Indust Equip (510/FSCGX) B 1T 1.07 12/14(1.02) 37.06 189.1 21.6 -2.4 5.2 23.6 16.7 18.4 9.0
Materials / Ind Mat (509/FSDPX) H[IT 1.31  12/14(2.17) 59.30 387.1 26.8 -4.6 7.4 28.3 20.7 24.8 11.9
Insurance (45/FSPCX) S 111 12/14(4.41) 68.77 197.2 -3.0 -3.6 -0.9 -0.6 8.9 11.0 11.4
Leisure (62/FDLSX) H 0.99 12/21(2.83) 83.12 263.3 7.8 -5.1 4.4 10.0 111 15.4 9.9
Medical Delivery (505/FSHCX) B [Tl 0.83 12/14(2.86) 54.49 588.1 14.6 11 7.0 19.4 16.2 22.2 10.3
Medical Eqip/Sys (354/FSMEX) B [I10 0.81 12/14(1.37) 26.14 967.6 16.6 -0.8 45 16.7 11.3 15.4
Multimedia (503/FBMPX) S 1.03  12/14(2.51) 41.86 73.8 -5.8 -4.8 -4.1 -2.3 6.5 9.2 8.9
Natural Gas (513/FSNGX) B [OIITh 1.47  12/14(2.46) 47.17 1425.4 30.2 -7.1 11.7 215 25.5 30.0 16.9
Nat Resources (514/FNARX) B 1T 150 12/14(0.60) 37.78 2157.5 38.4 -5.4 10.8 34.4 33.0 313 16.5
Networking (912/FNINX) HODO 1.27 2.56 78.7 3.6 -13.2 2.7 2.0 4.2 8.2

Paper & Forest (506/FSPFX) HODO 1.20  12/14(0.40) 32.83 27.8 14 -6.7 -1.7 5.2 25 5.4 5.1
Pharmaceuticals (580/FPHAX)  H[D 0.89  12/14(0.29) 12.31 206.5 16.4 0.5 8.1 16.3 16.1 11.8
Retailing (46/FSRPX) S 1.32  12/21(6.25) 48.48 58.3 -4.0 -4.4 -6.4 -4.1 6.6 10.6 6.7
Software (28/FSCSX) HODO 1.16 78.14 982.2 19.2 -7.9 12.0 17.7 15.8 15.3 12.8
Technology (64/FSPTX) HODO 1.29 81.93 2304.3 20.7 -10.4 4.9 18.2 12.1 13.2 9.2
Telecom (96/FSTCX) H O 1.19 12/21(0.17) 53.43 609.1 10.2 -7.8 -5.3 15.1 14.9 14.6 4.7
Transportation (512/FSRFX) HOO 1.32  12/14(2.83) 52.38 91.9 5.1 -6.2 -2.1 2.7 9.5 17.4 11.2
Utilities Growth  (65/FSUTX) H OO 1.17 12/7(0.83) 65.16 734.0 17.9 -1.3 10.6 18.9 19.9 21.1 8.6
Wireless (963/FWRLX) B OTO 1.32 12/7(0.21) 9.12 843.1 30.3 -8.5 2.7 33.1 19.2 27.5




NOVEMBER PERFORMANCE 30-day 2007 One Three One 3-Yr 5-Yr
Fund Name €ode/Symbo) Rating Risk Ex-Date NAV Size Yield YTD Mth Mth Year Rate Rate
Aggressive Int'l (335/FIVFX) HOOO 091 12/7(2.49)  18.00 747.3 77 67 1.6 103 139 164
Canada (309/FICDX) BT 1.18 12/7(3.91) 63.36  4881.6 313 98 79 297 253 294
China Region (352/FHKCX) S 154 12/7(4.85) 36.78  2034.6 500 -11.4 174 549 314 277
Diversified Intl  (325/FDIVX) HOOO  1.03 12/7(3.00) 43.42 59940.8 175  -4.4 7.7 206 207 232
Emerging Mkts (322/FEMKX) S [TJ 1.48  12/7(0.75) 35.02  6588.8 436 6.7 176 497 432 373
Europe (301/FIEUX) HOO 111 12/7(3.83) 46.19  5503.9 17.4 27 107 211 227 252
Europe Cap Appr (341/FECAX) HOI0  1.05 12/7(4.66) 31.47  1366.1 153  -3.6 82 193 237 234
Global Balanced (334/FGBLX) BLIII] 0.61 12/7(1.87) 24.64 370.2 139 -3.0 66 149 135 154
Int'| Discovery (305/FIGRX) HOO  1.05 12/7(2.13) 45.64 14157.4 204 4.3 93 248 230 241
Int| Small Cap (818/FISMX) HOOO  1.01  12/7(5.31) 29.03  1664.8 16.4 7.7 49 202 217 319
Intl Small Cap Opp (1504/FSCOXHI0  1.24 12/7(1.28) 17.05  1434.6 8.0 -10.7 0.8 132

Int' Value (1597/FIVLX) HOO  1.07 12/7(0.55) 12.53 381.5 124  -41 52 157

Japan (350/FIPNX) HOO  1.07 12/7(2.43) 17.61  1779.7 32 21 1.2 51 136 157
Japan Smaller Co (360/FJSCX) HIIT  1.05 12/7(0.35) 12.16 812.3 52 37 04 52 2.6 15.6
Latin America (349/FLATX) S 209 12/7(211) 63.72 62158 425 61 17.7 517 512 50.4
Nordic (342/FNORX) HOO  1.37 12/7(2.68) 49.72 996.1 243 58 73 320 274 2715
Overseas (94/FOSFX) HOO 117 12/7(6.38) 55.36 10226.5 236 52 103 27.0 226 221
Pacific Basin (302/FPBFX) HOO  1.20 12/7(4.06) 34.63  1265.2 267 7.2 9.6 310 269 245
Southeast Asia (351/FSEAX) S [ 155 12/7(2.93) 43.70  6367.5 589 -11.5 127 671 436 357
Worldwide (318/FWWFX) HOO  1.05 12/7(1.84) 23.80 1772.4 183 -55 71 210 178 181
INDEX AND ASSET ALLOCATION:

Four-In-One Index (355/FFNOX) HIT1  0.82 12/28(0.35) 31.50  2082.8 71 -35 1.8 83 108 127
NASDAQ Comp (1282/FNCMX) HOI0  1.09 12/21(0.66) 35.88 197.7 10.8  -6.9 25 101 8.8

Spart Ext Mkt ldx (398/FSEMX) H[ID  1.02 12/21(1.08) 39.99  2459.6 58 -56 0.1 6.1 119 167
Spart Intl Index  (399/FSIIX) HOOO  1.00 12/21(0.87) 50.04  4990.3 13.7  -3.7 58 174 194 211
Spart 500 Index (317/FSMKX) B[IID  1.00 103.47  8475.4 6.2 -42 1.0 76 100 115
Spart Total Mkt Idx (397/FSTMX) H[ID  1.00 12/21(0.43) 41.92  4980.2 6.2 -45 0.8 74 106 127
Asset Mgr 20% (328/FASIX) BT 020 12/21(0.02) 12.82  2543.1 48 -07 1.6 4.8 6.6 7.5
Asset Mgr 30% (1957/FTANX) BT 0.3 Est 9.85 1.6 -1.3

Asset Mgr 40% (1958/FFANX) BLIIL] 0.4 Est 9.81 1.7 -1.8

Asset Mgr 50% (314/FASMX)  BIII1] 0.49 12/21(0.18) 16.81  8907.3 6.7 -25 2.0 7.0 74 78
Asset Mgr 60% (1959/FSANX) BI[II 0.6 Est 9.68 2.2 -2.9

Asset Mgr 70% (321/FASGX) BLID 0.68 12/21(0.32) 17.51  3301.4 78  -37 2.0 8.5 8.3 8.8
Asset Mgr 85% (347/FAMRX) BII1] 0.82 12/21(0.20) 14.51 605.4 87 -45 2.1 9.7 109 149
Freedom 2000 (370/FFFBX)  BOID 0.28 12/28(0.31) 12.87  1803.6 52 -1.2 1.7 5.3 5.8 5.8
Freedom 2005 (1312/FFFVX) BOI 0.49 12/28(0.21) 12.21  1053.9 74 23 2.5 7.8 8.1
Freedom 2010 (371/FFFCX)  BOIID 0.51 12/28(0.23) 15.34 14953.4 76 25 2.6 8.0 84 91
Freedom 2015 (1313/FFVFX) B 0.56 12/28(0.22) 12.89  6721.6 81 27 2.6 8.6 9.4
Freedom 2020 (372/FFFDX) BOID 0.69 12/28(0.25) 16.39 21682.7 88 -35 2.8 96 104 116
Freedom 2025 (1314/FFTWX) BOID 0.71 12/28(0.19) 13.58  6154.9 9.0 -37 2.7 9.7 107
Freedom 2030 (373/FFFEX) = BOIID 0.83 12/28(0.18) 17.02 14719.4 9.7 -43 27 107 116 129
Freedom 2035 (1315/FFTHX) B[IL 0.84 12/28(0.18) 14.10  3709.3 9.8 44 27 107 117
Freedom 2040 (718/FFFFX)  B[OIID] 0.87 12/28(0.15) 10.07  7596.3 9.8 -45 27 109 120 136
Freedom 2045 (1617/FFFGX) BOIL 0.89 12/28(0.17) 11.68 461.6 100  -4.7 27 112

Freedom 2050 (1618/FFFHX) B 0.91 12/28(0.16) 11.73 4725 103  -4.8 28 116

Freedom Income (369/FFFAX) BTl 0.22 12/28(0.07) 11.62  2556.5 46  -0.9 1.6 4.6 53 51
Real Estate Income (833/FRIFX) S [T 0.36 10.62 465.6 -5.7 -2.7 -0.2 -5.5 4.0

Real Estate (303/FRESX) S 1.58 2835  5697.7 -154 91 55 -17.3 108 186
Int| Real Estate (1368/FIREX) S [T] 1.27 12/21(0.04) 15.14 999.5 25  -7.8 1.8 49 192
TAXABLE BOND FUNDS:

Capital & Income (38/FAGIX) S [0 0.30  12/7(0.02) 8.74  9808.6 6.86 3.7 24 15 5.0 78 148
Floating Rate (814/FFRHX) S 0.11 9.58  2667.9 702 22 -1.0 15 3.0 44 50
Focused High Inc  (1366/FHIFX) S [TJ 0.17  12/7(0.01) 9.87 56.1 705 23 -10 2.0 3.2 4.8

GNMA Portfolio (15/FGMNX) ~ HOO  0.21 1099 31792 482 638 2.1 3.9 6.6 47 42
Gov't Income  (54/FGOVX) HOO 021 10.38 64003 429 7.7 25 3.9 7.0 49 43
High Income (455/SPHIX) S 0.19  12/7(0.03) 8.64  5156.9 793 1.7 -19 11 3.0 57 105
Inflation-Protected (794/FINPX) HIII  0.34 11.36  1257.4 200 93 3.4 5.5 6.8 44 62
Intermed Bond  (32/FTHRX) HOO  0.18 10.19 82793 482 37 1.1 1.9 3.3 35 40
Intermed Gov't Inc (452/FSTGX) HII  0.18 10.29 7320 415 7.4 2.1 34 7.0 4.3 3.8
Invest Grade Bond (26/FBNDX) HLIIJ  0.21 7.22  11700.5 510 25 0.8 1.8 1.9 3.7 43
Mortgage Securities (40/FMSFX) H 1] 0.21 10.51 1348.1 5.42 -0.3 0.4 0.6 -0.6 25 3.2
New Markets Inc (331/FNMIX) S [ 0.25 12/28(0.03) 14.72  2156.9 605 50 -15 4.3 59 102 147
Short-Term Bond (450/FSHBX) S [ 0.11 8.62 73249 489 15 0.3 0.8 1.6 2.8 3.0
Spart Intermed Tr Idx (1561/FIBIX)H(TT] ~ 0.31  12/21(0.02) 10.44 756.1 389 9.9 3.6 5.0 8.7

Spart L-Term Tr Idx (1562/FLBIX) H(IT]  0.48 10.32 239 427 100 45 6.3 7.6

Spart S-Term Tr Idx (1563/FSBIX) HCID ~ 0.14 12/21(0.01) 10.34 73.6 329 7.7 22 3.4 7.5

Strategic Income (368/FSICX) ~ S [ 0.13 12/28(0.08) 10.63  5105.6 579 5.2 0.0 3.2 5.3 6.1 9.3
Strategic Real Rtn (1505/FSRRX) H(IID ~ 0.30 12/21(0.03) 10.08  4680.3 437 3.0 -16 3.0 1.2

Total Bond (820/FTBFX) HOO 019 12/21(0.02) 10.37  7628.3 501 3.9 1.1 2.3 3.4 41 5.0
Ultra-Short Bond (812/FUSFX) S [TJ 0.15 9.02 7110 566 -55 27 37 53 0.7 1.1
US Bond Index (651/FBIDX) HOO 0.22 1093 7863.0 482 52 15 2.8 45 42 46
MUNICIPAL BOND FUNDS:

AZ Municipal Inc (434/FSAZX) HOD  0.16  12/7(0.03) 11.27 131.5 369 25 0.6 2.4 2.1 36 42
CA Municipal Inc (91/FCTFX) HIIID  0.15 12/14(0.04) 1220  1583.3 381 27 0.4 2.3 2.3 41 46
CA Short-Int TF (1534/FCSTX) B 0.07 10.13 120.3 320 38 0.7 1.8 3.6

CT Municipal Inc  (407/FICNX) H[IID ~ 0.14 12/21(0.03) 11.32 437.6 349 35 0.9 25 3.1 37 41
Intermediate Muni (36/FLTMX) HO 0.1  12/7(0.01) 9.96  1977.5 359 3.6 0.7 2.2 3.3 3.7 42
MA Municipal Inc (fO/FDMMX) HOD  0.15 12/14(0.04) 11.82 1860.0 3.75 3.0 0.8 2.6 25 42 47
MD Municipal Inc (429/SMDMX) HOIT1 0.5 12/7(0.02) 10.79 139.0 359 3.0 0.8 25 2.5 36 42
MI Municipal Inc (81/FMHTX) =~ HOI  0.13 12/28(0.02) 11.79 583.9 355 34 0.9 25 3.0 39 45
MN Municipal Inc (82/FIMIX) HOO 012 12/28(0.05) 11.28 346.9 358 29 0.6 2.4 2.6 36 42
Municipal Income (37/FHIGX) HOIJ  0.14 12/28(0.05) 12.64  5135.1 384 28 0.6 25 25 42 48
NJ Municipal Inc  (416/FNJHX) HO  0.15 12/21(0.01) 11.49 592.1 358 33 0.8 27 2.8 42 46
NY Municipal Inc (71/FTFMX) HODO 0.5 12/7(0.03) 12.72 14253 369 29 0.8 2.6 2.5 40 46
OH Municipal Inc (88/FOHFX) HIIIl  0.15 12/28(0.02) 11.54 420.2 356 3.3 1.0 2.8 2.9 40 4.6
PA Municipal Inc (402/FPXTX) HOD  0.12 12/28(0.03) 10.76 312.8 351 3.6 0.9 25 3.3 39 44
Short-Int Municipal (404/FSTFX) B[IIL  0.06 10.29  1620.7 314 39 0.6 1.8 3.8 2.8 2.8
Tax-Free Bond (90/FTABX) HOO 015 12/14(0.01) 10.71 808.6 395 3.0 0.7 2.6 25 4.3 5.0




NOVEMBER PERFORMANCE 2007 One Three One 3-Yr 5-Yr 10-Yr
Indexes and Model Portfolios Risk Value YTD Month Month Year Rate Rate Rate
Dow Jones Industrial 0.91 13371.72 9.4 -3.8 0.6 11.8 11.2 11.0 7.6
S&P 500 1.00 1481.14 6.2 -4.2 1.0 7.7 10.1 11.6 6.2
NASDAQ 1.09 2660.96 10.9 -6.9 2.7 10.2 9.1 13.2 5.7
Russell 2000 1.26 767.77 -1.5 -7.2 -2.9 -1.2 7.9 14.9 7.3
Fidelity Monitor Income Model 0.29 89675.27 4.0 -1.4 1.7 4.5 5.0 5.6 4.5
Fidelity Monitor G&! Model 0.64 188383.78 5.8 -3.3 0.6 6.8 10.2 13.8 9.1
Fidelity Monitor Growth Model 1.02 212866.65 7.0 -4.8 1.7 8.8 12.6 16.0 8.5
Fidelity Monitor Select System 0.97 409650.81 14.1 -5.0 4.3 16.1 15.1 15.7 10.3
Fidelity Monitor Unique Opportunities 1.09 139065.02 9.8 -5.8 4.3 10.9 15.7 21.6

VIP CORNER

VIP INCOME MODEL

VIP
Balanced

0,
68% VIP

Freedom
Income

VIP G & | MODEL

PAST PERFORMANCE
Starting Balance: $10,000

1993: +12.3% 2001: — 3.4%
1994: — 3.8% T+ 7.3%
1995: +16.9% S+ 9.9%
1996: + 6.9% ‘+ 5.1%
1997: +10.9% S+ 1.8%
1998: + 0.4% T+ 6.1%
1999: + 0.8% *2007: + 6.1%
2000: — 2.4%

PAST PERFORMANCE

VIP GROWTH MODEL

VIP
Contrafund

VIP @W

Growth Stock

VIP Index
500

VIP
Growth

VIP SECTOR MODEL

Fidelity’s Variable Insurance Products allow tax-deferred growth, but the benefit may be of
by higher tax rates at withdrawal. Performance figures reflect the Retirement Reserves fee st
Returns for the Personal Retirement Annuity are roughly 0.5 percentage points higher per

PAST PERFORMANCE
Starting Balance: $10,000
1993: +20.6% 2001: -14.0%
1994: + 4.6% 2002: -21.7%
1995: +36.1% 2003: +30.0%
1996: +16.1% 2004: + 7.0%
1997: +23.5% 2005: +10.1%
1998: +22.6% 2006: +14.5%
1999: +22.1% *2007:+ 9.0%

2000: —10.3%

PAST PERFORMANCE

VIP Funds- Starting Balance: $10,000 VIP Health Care  Starting Balance: $10,000
Manager 20 /4 oo VIP 1994: — 2.3% 2001: + 3.1% vIP 2003: +57.5% 2006: +17.7%
° Asset 1995: +26.4% 2002: — 9.4% Technology VIP Energy  2004: + 6.3% *2007:+10.2%
Manager  1996: +12.8% 2003: +20.8% % 2005 +14.0%
1997: +21.4(°]/0 gggg : ggg;o
viP L I 008 +11.6% Please see the figures at tile
Balanced 2000: — 4.9% *2007:+ 7.0% VIP bottom of the page for VIP
Consumer Staples VIP Materials ~ model portfolio performance.
NOVEMBER VIP PERFORMANCE PRA RR 2007 One Three  One 3-Yr  5-Yr
Portfolio Rating Value Value YTD Month Month Year Rate Rate
VIP Aggressive Growth H OO 12.89 13.50 15.4 -9.2 14 13.6
VIP Asset Manager B I1TJ 12.41 38.95 13.1 -3.0 55 12.8 8.3 8.1
VIP Asset Manager: Growth B 1] 12.70 26.12 16.1 -4.3 6.6 15.9 9.3 9.3
VIP Balanced B 1111 12.61 18.70 8.2 -3.7 1.4 8.2 8.7 8.5
VIP Consumer Discretionary S [ 10.87 11.94 -4.2 -5.3 -4.8 -3.9 4.7 6.7
VIP Consumer Staples B (I1TTJ 11.19 11.16 1.0 9.6
VIP Contrafund B 1M 13.86 51.44 16.2 -4.3 6.1 16.3 15.3 16.7
VIP Disciplined Small Cap H OO 9.90 9.83 2.7 -7.7 -3.9 -2.7
VIP Dynamic Capital Appreciation B 10 13.89 16.83 11.6 -5.6 3.7 13.0 15.6
VIP Energy B [ITT] 16.98 29.34 33.0 -4.6 8.3 28.4 29.8 29.3
VIP Equity-Income H 0 12.54 70.04 1.7 -5.5 -2.9 3.9 9.5 11.7
VIP Financial Services s 11.15 13.58 -10.4 -7.2 -5.2 -8.4 4.8 8.8
VIP Freedom 2005 B 10 12.16 12.31 8.0 -2.0 2.6 8.4
VIP Freedom 2010 B I1TJ 12.17 12.37 8.1 -2.0 2.7 8.6
VIP Freedom 2015 B 111 12.47 12.74 8.7 -2.4 2.7 9.3
VIP Freedom 2020 B 111 12.75 13.08 9.7 -3.1 3.0 10.4
VIP Freedom 2025 B 10 12.86 13.26 10.0 -3.3 3.0 10.7
VIP Freedom 2030 B I1T] 13.11 13.56 11.0 -4.0 3.1 11.9
VIP Freedom Income B O11J 11.42 11.42 5.2 -0.5 1.7 5.3
VIP FundsManager 20 B 010 11.04 10.94 5.0 -0.6 2.0 5.2
VIP FundsManager 50 B 11 11.31 11.21 6.3 -2.4 1.9 6.8
VIP FundsManager 70 B I1T] 11.51 11.41 7.3 -3.8 1.9 8.3
VIP FundsManager 85 B (ITDJ 11.64 11.54 8.2 -4.7 2.0 9.4
VIP Growth B 11 13.75 76.02 25.3 -5.1 8.4 24.2 12.8 11.6
VIP Growth & Income B [ITT] 13.24 21.74 11.4 -3.8 3.7 12.1 11.1 10.5
VIP Growth Opportunities B [I1T] 13.56 16.38 21.0 -7.1 8.8 18.1 12.1 11.8
VIP Growth Stock B 10 12.58 12.80 20.6 -6.0 7.7 17.3
VIP Health Care B 1101 12.22 14.14 10.8 -1.2 7.0 12.0 13.2 105
VIP High Income s 11.40 31.85 11 -1.9 0.7 2.4 4.8 9.5
VIP Index 500 B [I1T] 12.45 40.21 5.4 -4.3 0.8 6.8 9.1 10.6
VIP Industrials B 1101 14.22 20.50 17.2 -3.7 3.2 18.3 15.4 19.9
VIP Int'| Capital Appreciation H OO 13.18 13.81 6.9 -6.6 1.2 9.3
VIP Investment Grade Bond H OO 10.88 30.32 35 14 24 2.8 3.1 3.7
VIP Materials B I1T] 11.20 11.17 -4.6 7.3
VIP Mid Cap B 101 13.77 24.64 145 -5.5 3.0 13.4 15.5 20.9
VIP Money Market 11.06 21.33 4.0 0.3 1.0 4.3 3.4 2.2
VIP Overseas H OO 15.47 48.40 18.2 -3.5 8.2 22.0 19.2 19.5
VIP Real Estate s 12.35 19.59 -13.6 9.1 -4.3 -15.4 12.1
VIP Strategic Income s 11.40 12.46 4.6 -0.1 3.0 4.5 5.1
VIP Technology B 111 13.52 12.57 15.9 -10.3 3.6 14.3 121 13.0
VIP Telecomunications H IO 10.12 10.09 -7.8 -5.6
VIP Utilities H O 15.77 15.85 194 -0.9 10.9 20.3 20.3 20.9
VIP Value H OO 12.17 12.52 3.2 -6.4 -3.0 4.1
VIP Value Leaders H OO 12.48 12.86 3.9 -5.6 -0.6 4.9
VIP Value Strategies H OO 12.59 15.97 5.5 -7.8 -2.7 5.9 9.3
Fidelity Monitor VIP Income Model 21034.30 6.1 -1.5 1.6 6.2 5.0 6.1
Fidelity Monitor VIP G&I Model 26984.27 7.0 -2.8 1.2 7.8 8.5 9.4
Fidelity Monitor VIP Growth Model 41326.85 9.0 -4.3 3.0 9.7 12.2 12.9
Fidelity Monitor VIP Sector Model 20612.50 10.2 -5.6 4.1 10.5 15.0 18.0
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INCOME MODEL Flfeedom Puritan PAST PERFORMANCE
. ncome 4/FPURX Starting Balance: $35,000

Our Incorfne Model alr];nfs f%r Iorr:g—term hgro'wth. of 7%369/FFFAX iggé: +i(1)§3f’ 588(1’: - g-gzﬁ’
c+11. HELIEOR

per year from a mix of funds that emphasize income. 1953 ¥11.8% 2001 + 5%

i e Bt g

N .U 5 Z2/0

FUND NAV SHARES BALANCE igggz_ :183) %88251 g.gg;o

Puritan $19.75  1294.336 $25563.14 Asset 1999 + 3.006 T RER
Asset Mgr 20% $12.82  2758.051 $35358.21 Mgr 20% 2007 YTD: + 4.0%

Freedom Income  $11.62  2474.520 $28753.92 328/FASIX : :

8% Foreign ~ Balance as of 11/30/07:  $89675.27  gyr Income Model declined 1.4% for the month of November.
Holdings Balance at start of 2007:  $86264.24  The current asset mix is 33% stock, 47% bond, and 20% cashj]

GROWTH AND INCOME MODEL Convertible Asset Mgr. PAST PERFORMANCE
) Securities 20% (Inc) Starting Balance: $50,000
Our Growth and Income Model aims for long-term  30s/Fcvsx 328/FASIX 1 o0a_ 3706 2001 + 1.3%
. . 0 . . 0
growth of 10% per year from stocks and bonds. 1995: +21.6% 2002: — 6.4%
e
FUND NAV  SHARES BALANCE e A NG
1998: +11.1% 2005: + 8.2%
Asset Mgr20%  $12.82  3007.023  $38550.03 1099: 11229 2008 413.7%
Puritan $19.75  2165.729 $42773.15 _ 2000: + 2.7%
Balanced $19.88  3421.220  $68013.85 Balanced Puritan 2007 YTD: + 5.8%
304/FBALX 4/FPURX

Conv. Securities $28.71 1360.040 $39046.75

10% Foreign  Balance as of 11/30/07:  $188383.78  For November our Growth and Income Model was down 3.3%
Holdings  Balance at start of 2007:  $178097.11 The current asset mix is 63% stock, 33% bond, and 4% cash.

Export & Spartan

GROWTH MODEL Mulinational S0index | CAST PERFORMANCE
Our Growth Model aims fdong-termgrowth of 13% ~ 332/FEXPX SL7IFSMKX 1987:+ 2.8% 1997: +25.5%
per year. The model focuses on domestic funds and 1o e O oo 10000
strives to hold profitable positions for at least a year. 1990: — 4.4% 2000: —10.8%

1991: +40.6% 2001: - 6.4%
FUND NAV  SHARES ~BALANCE 1905 131960 2005 rdg 156
Spartan 500 Index $103.47 475.171 $49165.94 Growth Value iggg; :23-%‘;? ggggf Iﬁ‘z‘gf)
Value DiSCOVery $1830 2927.614 $5357534 Discovery Discovery 19962’ +19:20/g 2006; +15:70A0)
Growth Discovery $16.18  3513.386 $56846.59  339/FDSVX 832/FVDFX 2007 YTD: + 7.0%

Export & Mult. $25.80 2065.069 $53278.78

14

_ ] Our Growth Model lost 4.8% in November, versus a 4.2% declin
20% Foreign ~ Balance as of 11/30/07:  $212866.65  for the S&P 500. On 11/12 we sdjuity-Income ($57.13) and
Holdings = pajance at start of 2007:  $198855.65  boughtExport ($25.17). Current mix is 98% stock, 2% cash.

SELECT SYSTEM Chemicals Medical Equipment PAST PERFORMANCE
Our Select System uses a volatility model to identify lG)SQSTIng?,i?’Z ncl%gs?ﬁf.%
attractive sectors, and aims for growth of 14% per year. COmPUIS'S  T001: 135.3% 2000, -14.0%
FUND NAV ~ SHARES BALANCE Wireless fosaikon e oosimy o0
Medical Equipment $26.14  2486.898 $65007.51 963/FWRLX dogre = Q9 At i

1995: +39.0% 2004:+ 7.4%

Computers $48.19  1361.136 $65593.14 1996: + 5.2% 2005: +15.0%

Consumer Staples $69.15 1161.102 $80290.20 1997: +29.3% 2006: +13.6%
Natural Resources $37.78 1824.338 $68923.4Natural Resources Consumer Staples 2007 YTD: +14.1%
Wireless $9.12 7657.450 $69835.94  514/FNARX 9/FDFAX

Chemicals $84.04 713.952 $60000.53

) Our Select System lost 5.0%November, versus a 4.2% decline
19% Foreign  Balance as of 11/30/07: $409650.81 oy the S&P.” On 11/12 we sokklecom($51.52) and bought
Holdings = Balance at start of 2007:  $359086.92 Chemicals($81.15). The current asset mix is 97% stock, 3% cagh.

UNIQUE OPPORTUNITIES MODEL Trend Industrial Equip PAST PERFORMANCE

. .. S/FTRNX 18% 510/FSCGX Starting Balance: $50,000
Aims for a long-term return of 14% by emphasizing (Partial Yr 99)  2003: +43.2%
resource scarcity and global opportunities. s gggg; ﬁg-ggﬁ;
FUND NAV ~ SHARES BALANCE Sy b st

= 2.1

Industrial Equip. ~ $37.06 666.244 $24691.00 Lg(‘)’;’agrfd Independence 2007 YTD: + 9.8%
Independence $27.60 975927  $26935.59 oomPo 73/FDFFX
Lev. Co. Stock $32.27  1533.817 $49496.27
Trend $75.41 503.145 $37942.16

17% Foreign  Balance as of 11/30/07:  $139065.02  Our Unique Opportunities Model lost 5.8% in November. The
Holdings  Balance at start of 2007:  $126671.24  currentasset mix is 99% stock, 1% cash.
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OUTLOOK FOR 2008 Continued from page 3 RECOMMENDATIONS -Continued from page 1

Export & Multinational emphasizes firms that Equity-Income was down 5.4%, an8trategic
sell outside their home country. Technology holdings Dividend & Income lost 5.9%.
account for 27% of assets, but the fund also has a
> PSR : 0 BOND/INCOME FUNDS
significant weighting ifinancials (18%) and energy Income Model holdings are listed on page 7. Our

17%). Foreign stocks account for 32% of holdings, .
(Overzzlll risk isgabout 10% higher than the S&P 50%_favor|tes arésset Mgr. 20%andFreedom Income

- L i Treasuries rallied as long-term interest rates fell.
Growth Discovery has a heavy weighting in i
technology stocks (43% of assets), and is focusing SParan Long-Term Treasury Index gained 4.5%,

on companies poised to benefit from the groWingandSpartan Intermediate Treasury Index rose

use of wireless devices to access the Internet. Forei 6;%" Butctl:ret()jit Vc\llggiei clog?tlinued to putgressure
stocks account for 31% of holdings. The fund’s o' 'OW-grade bonas..apitac income was down
overall risk is on par with the S&P 500. 2.4%, andJltra-Short Bond lost 2.7%. Muni bond

Value Discovery a large-cap blend fund, is a funds posted increases ranging from 0.4% to 1.0%.
bit heavy on financial exposure (23%), but its other SELECT PORTFOLIOS

major positions include technology, energy, and Select System holdings are listed on page 7.
industrials — setting it up to benefit from a weak Funds rated buy includenergy Service Natural
dollar. Foreign holdings are 14% of assets, and ResourcesNatural Gas, Energy, Consumer
overall volatility is about 5% higher than the S&P.  Staples Medical Equipment, Medical Delivery,
_ Contrafund continues to perform well despite Health Care, Wireless Chemicals Computers,
its enormous size. The fund is modestly overweightedndindustrial Equipment .
in tech (22%), and is underweighted in financials  Medical Delivery rose 1.1%Consumer Staples
(12%). Overall risk is slightly below market levels, gained 1.0%, anBharmaceuticalsedged up 0.5%.
and foreign holdings are 25% of assets. Will Danoff On the bottom end;ommunications Equip. lost
may retire some day, but if the fund eventually goes 2.0%,Automotive was down 12.9%etworking
multi-manager (a¥IP Contrafund has done), we  fell 13.2%, andHome Financedropped 14.6%
think it could outperform even if its assets climb to ]
the $250 billion mark and beyond. Happemngs

Mega Cap Stock(formerly Growth & Income
I1) has a new manager and a new name. We'llbe  Growth & Income Il has been renamédega
keeping an eye on it. Assuming the fund sticks close Cap Stock and is now being managed by Rick Mace.
to the industry weightings of the S&P 500, as is Although this is not a big change, we like the concept
currently the case, it could make a good replacementand have upgraded the fund to a buy.

for Spartan 500 Indexin the Growth Model. Fidelity has introduced two new foreign funds.
Total International Equity includes developed and
INTERNATIONAL FUNDS emerging country stocks, with exposure to all areas

Dollar weakness is long-term bullish for U.S. of the stylebox.International Growth , on the other
stocks and long-term bearish for many internationahand, will focus on the growth side. We'll be rating
stocks. As such, we'’re not all that excited about poth funds a hold.
investing overseas for 2008. Since most of our Fidelity has rolled oubDynamic Strategies a new
domesticgrowth fund recommendations include fund that appears to use a variation on the original
significant foreign holdings, we don’t think it's  Asset Manager strategy from the late 1980s. It can
necessary to add any extra foreign exposure. hold ETFs and Fidelity mutual funds alownith

That saidCanadahas roughly a third of its  regular securities. We’'ll be rating it a bu.
assets in energy and materials, and should make a

good replacement for money currently invested in NOVEMBER DISTRIBUTIONS

emerging market funds (we recommend reducing Asset Manager 20% $ 0.044/$12.87 (11/2)
emerging market exposure to 5% or less of overall Asset Manager 30% $0.011/$9.93 (11/2)
holdings). If you are looking to purchaSanada Freedom Income $0.04/3$11.69 (11/2)

in a taxable account, consider waiting until after ~Most funds are scheduled to pay in December. We've listed
the fund’s distribution ex-date on December ®h.  dates and estimates on pages 4-5 irfiheDate” column.

|Money Market Funds  Size Yield Money Market Funds Size Yield Money Market Funds Size Yie'd

Cash Reser. (55/FDRXX) 105529.9 4.82 CT MM (418/FCMXX) 1892.6 3.18

Select MM (85/FSLXX)  5020.0 4.89 MAMM (74/FDMXX) 4907.9 3.16

Money Market (454/SPRXX) 7623.0 4.93 MIMM (420/FMIXX) 927.1 3.18 MAAMTTF (426/FMSXX)  833.3 3.35
Gov't MM (458/SPAXX) 633.9 455 NJMM (417/FNIXX) 21459 3.19 AMT Tax-Free (460/FIMXX) 3576.8 3.38
US Treas. MM (415/FDLXX) 2833.5 3.63 NY MM (92/FNYXX) 48251 3.18 NJAMTTF (423/FSJXX)  720.5 3.36
Tax-Free MM (275/FMOXX) 4325.2 3.26 OH MM (419/FOMXX) 1108.0 3.18 NYAMTTF (422/FSNXX) 1308.6 3.37
US Gov't Reser (50/FGRXX) 33442 4.65 AZMM (433/FSAXX) 359.1 3.20 PAMM (401/FPTXX) 668.4 3.21
CAMM (97/FCFXX) 5238.4 3.17 CAAMT TF(457/FSPXX) 19725 3.35  Municipal MM (10/FTEXX) 20195.2 3.30
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